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To Foster sustainable development in the
agricultural economy.

MISSION
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Bringing youth back into an agriculture sector
through competitiveness and well-defined (or
dignified) commercialized profession

VALUES

@ JlIlach Eﬁmﬁ Customer Focused
® o9& DBfogd  Goal Focused

Yool Innovation
® cIAIaAMIhAl  Professionalism
® Uchdrl Unity

® feoluat Sustainability




Key
HIGHLIGHTS

2" 300,000+

- l I CUSTOMERS

Y
ﬁ 2.13X & 100+

2

R&D STATIONS

BUSINESS GROWTH PERMANENT
EMPLOYEES

52+ 8

AGRICULTURE WAREHOUSES
RESOURCE CENTER (ARC)
QP 100+ 69
W@  AUTHORIZED BUSINESS DISTRICTS
“ ASSOCIATES COVERED
2N 2N
450+ 7 & 175+

PRODUCT RANGE FARMER CAMPAIGN

Rs. 17.1 Million 16

PROFIT NEW PRODUCTS
15 83+
INTERNATIONAL FARMER GROUPS
BUSINESS PARTNERS

20+ 163+
NATIOMNAL FARMER'S GROUP

BUSINESS PARTNERS TRAINING




Company
TIMELINE

? Establishment of Muktinath Bikas
Bank with moto of “Instead people
comming to bank, bank should go
to the doors of the people”.

2007

2010

Envision the need of Agriculture
Company with an investment of
bank for Institutional development
of agriculture value chain.

? =Documentation and pre-
registration management
= Investment management

2017

2018/19

Registration ~ of
Muktinath  Krishi
Company Limited
as a public limited
company  as an
associate company
of Muktinath
Bikas Bank Ltd.




= Senior team management
= Development of local seeds

? =Network formation/expansion
= Addition of product range

and fertilizer products =Brand Promotion & extensive marketing

= Two R&D farms development

= Business cooperation with Center )

international companies 2021 / 22
2019/20

2020/21

= Introduction of quality
products & Services

= Registration initiation for seeds
& pesticides

& =Market structure formation

= Establishment of FEC(Farm Excellence

VISION

a8

s

2022/23

=Establishment of Eight
Subsidiary Companies

=Establishment of Mobile
App & Call Center

=Start of Voluntary Carbon
Business

=Launched Vision 85

= Cooperation with six
1/NGOs

=Promoting Agriculture
Resource Center(ARC)

=Right share & IPO issue

=Formulation of eleven
policies



EEEE]

@it aRger:

freaa? =T @Rl WA TR
qcd, FHIG TUAT T I 040
TEAT gaftd .o qd TS
GATg HIEAH HAhl Hiehl &
faepra ¥ 21 | @) fgeer R0 awHAT
H, I T HIIATAT faegeardr
TSR fewmr 93 diqerad
Hahl qATHESA <@I3es | Teh
HIAT ATAR, B &bl [
g4l THH HBRICAD YATS A
HATAH ATATHHT AR UG I

WY Fohe [(ARATSEH T |
FAO &I 2095 %l Yiddsd AT9R,

FW  geAEAArE  giqerdi  aAreT
ST AN "dI3T ATAh I,

faeaar AT T FAMT AfThawdl
T o fHiead 9= 3¢ Wl g,
S A T WA Tk T RER g
ATSG | ARAD, HT ficfriaaa
grafrovaehl faepra 3 YARTT I
JUTSATel G hTATa,
HIAATIAGER] FH=A TART, HITH

TETSS, | T fahTa el
F META IATEA (SITSTT) H Teh
faers fewan ammeast garar e
qfgepT ATRT 9T HT &=l faehrd
Hecdqol & | Rq A AT iy
T OY FAEE W& Jaqdr
T et Jebta T fafweT St
TEEHT FHl(~gd s °rd
STATETAT 2T ATSTH AT ATYfeT
EATAT ATUT TATSE R T, |

faeaept @M@l AHEEEA  gATd
HOATHT @ IR PR | T
qqT FFEteEd IYH] G g
TANTH]  BROT FYEO IR

ST T FJHTbTHT LT ITI

ATITF g |

Ufgeatt AT geTeRAT fqeaeardy &t
T @ TR Jar8dl Hed = T
FEHT I | FaFHT IR T
AT ATATT ¥ (AT T HeTeeT &1 A
21| T TFATEAT gaTgs TR i
T WA SATEEEH AN FeH=T
AT ATATTARATR] TTHT TG 2 |

SRl AT TATE GaT qar =g,
grefeoV bl TART AT
TR T Yiaiagwen! [qerd T a
PRb g | ATHTT AALATHT BT
SCIEd T JATGHh  Flgehl AN
fafasr gfafaessr gaRTe ard I=d
ATABTHT [TRTHHAT FTAES A& hT
g

qfgel R0 aUHT fqeasl ERAE
JEEE 93 qiaerdel dfg  WUHl
qEUHT G, el TIATATA AT L
gfqeTd T o1 @l |1T  d@r 0
gfdqerd ANEE QAR & (A0
FAO Statistical Handbook 2022) |
faea STearg AT (P9 ) W
af ST ¥ AT &FaTe g IS
H &7 T TATASTEAT BT AT

URERTAT T = et AT Iqres
AR, AT @aAT T =H AR
FEET AP AT TRIEH B

| JUHIHIR  ATALTRAT  HATIAR

HITA FUH 9META AT THLT
\C,\\acqﬂ\_a_q_ =~
BN



e
0

.if&f“

: " nm?roﬁrasﬁa

3 om0 wE mw«-ﬂﬁ
T W@ 9 7 fred g T A

SrRrETE q et @ 1
AHTAR FA AT HH ¥O
% ATET SEl B AT Farery
TRREHT B, T H&T ATRTHATS
Tl JUGEHT @9 TRLEHT

T YT STAAREE G | AATA=T
ST fqer T IR qeurh arT
¥0 FE Tl &Y AAGET &l
AT AT qHL TG G |

m#& ¢




@qﬁﬁmmmﬁiﬁ -

MUKTINATH KRISHI COMPANY LTD.
A

\n Associate Company of Muktinath Bikas Bank
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Message From The Chairman
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Mr. Bharat Raj Dhakal
Chairman

Mr. Tulasi Ram Dhakal
Director

Mrs. Shikha Maskey
Director

Mr. Sitaram Kaphle
Director

Mr. Mohan Kumar Basnet
Director

Mr. Govinda Bahadur Raut
Director
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Management

TEAM

Mrs. Deepanjali Khakurel

u Head- Human Resonrce & Administration

Mzr. Roshan Malla
Head- Corporate Brand & Communication

03

05 Mr. Gopal Lamsal
Head- Regional Business & Operation

02

04

06

Mr. Keshab Raj Lamsal
Head- Recovery

CA Ganesh Poudel
Head- Finance

Mir. Madhav Bhattarai
Head- Account



07 Er. Gaurab Dulal 08 Mt. Sagar Pandey
Head- Farm Mechanization Head- Re»D

09 Mt. Sanjay Dhakal 10 Mzr. Sanjib Pariyar
Head- International Business Head- Development Project
Mt. Gopi Krishna Kafle 12 Er. Pushpa Raj Joshi

11
Head- Supply Chain Head- IT



Mr. Bhumi Raj Bhandari Mr. Anoj Adhikari
Province Head- Gandaki Regional Head- Chitwan
Bagmati

Mr. Anil Pant Mr. Deependra Adhikari
Provice Head- Koshi Province Head- Madhesh

Mr. Ganesh Shiwakoti Mr. Suman Neupane
Regional Head- Kathmandu Province Head- Sudurpaschim
Bagmati
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Mr. Ramesh Raj Bhandari Mr. Nirmal Bhusal
Province Head- Kamali Province Head- Lumbini
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HIHAT R FFAT

(fermTa faeme St gvag FFT)

“EHURENT HHA” T “FUARKIET Hiha1g” ATqATES
AT THT TATART B Hed FGATH] SFALATTRT T THT
fate T ITYAST TATIAT TTHT Teh AT T gigal qrecieh
FI FFAL BT | TITAD] HT AGTA IR T A& A1
AqfcheTa faera Swdr :3.3% @, fafa= srEErie
EHT HeT R0 Fagheshl 49.5% AR Tl T R0
% WAHTIRUTATS AR [AEpEA T TR 094, HHT TH
FFIAIR] TITAAT AUH &1 | T HFIAT B Ieqrar el
SFHT ATEYAE U9 IATEd ¥ FUNITENT grEafead ¥4 o
T 9E1 9% qAT YATE® 9ThN AT JITHT ¥ 00 SwaT
TE TAATNIF AWHARET AR HT JTH A9 TATIS
ATTHT T |

T £ ectresar wfrd T grafera fadir v R-faira
T AP AT FFAA Al ATeHHT IcATET ¥ IS
g FAEE T4 ATTHN G | THHT AT HFIATS ATFT,
afeAeh TAT YTSHE HFIAI, bl T, b THEEOb]
Fepraar fafr=r ImEs, gelgd TGS grEel
FTIEEHT a7 TATIS ATTH B | FHT ST FFATAATR]
TTERT ATAATTR] HIZTHATE HFIATA TTTeh AT AT
ICATEA YIS Jerdl 48 Jedradars desl ars T
IAEHA g T HUET TRTEH G | FFIA JTHIHAT
TEFRERHTH TEehd AThd IFTHRRIEEH ATTLAH]
TR I, I=o AR HT GEa&H IATEAATs JIedTad I,
AT Teg ATTHT G |

A, TEIRTT T #@AT AThd H =ehel AT T
ATTITT ATER FEHRIAT AR BT ST Brgepl (1,
F JHET B, B TR Hg T BT FGHT WAL
Frgepl TITIAT HFIATH THE FA TTURIEE & |




Manager in Agriculture Value Chain
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®. mumda gieperar (Muktinath With Farmers):
2. Ieutad ¥ Seareded g (Production & Productivity Increment):

Agriculture Entrepreneur Center (Farm Planning, |#%fy 3@ &= (®1¥ Fe1, 991 ¥ faed)
Extension & Development)

Land bank for Farming “GefTeRT AT T ¥ =TT

Quality Input Supply (Seeds, Fertilizer, Plant pro- | urea<ra Ieamaehl AT ATI(

tectants & machinery supply)

Facilitation on Insurance & financing aej%[ foHqT T T ANTHET el
Group/Cooperative based production THE / FEHNHT AR IcaATad

2. giatr wr (Technology Transfer):

Agriculture Training Y dqTieaH

Farmers Field Trial & Development gfefererr T 927879 ¥ faeer

Soil, animal & plant health clinic ATET, qeTIwe ¥ fereared w@ree ffar
Establishment of Farming Center of Excellence HTH IR hrrehl TATIAT
Agriculture Technology Center (ATC) HY gt s

3. |1 s=or (Agro Industry):

Industrial Training Center (ITC) ArfTE aifad B
Primary Production Unit (PPU) YRTeE Icared Iie
Regional Processing Center (RPC) IR I G RC
Central Control System (CCS) BT (A= qoretr
Export Based Industry fatasT= 3=

g. gaRtBwuT (Marketing):

Market Demand Research TR AR ATET
Brand Promotion & Development e Tda ¥ (a9
Development of Muktinath AgriLink AR Tiafedewdr famm
Fair Trade Practices o, TR AT
Customer Service Center TE® AT Hrx

y 3 aiffes gfddea 200Q/TO | Q0
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d. 3usiihbRiar gfepera  (Muktinath With Farmers):
2. IR @@ yage (Quality Food Promotion):

Food Quality awareness campaign T R AR I RIG
Food Quality Preservation T [T HRETT

Food Diversification ar fafaftaeseor

Development of Institutional Distribution System | gearre faa=or gumeirerr faerg
Raithane/Local Product supply AT @TRATT ATqfeT

2. @ grewan (Food Literacy):

Food Schedule Development QrAT= ATfeehrep! e
Formation of Food Quality Parameters T IR AR AT
Institutional Training & Education AT AT T Fored
Mass media Campaign g fatear i
Extension Materials Distribution TERHT FTHTIT faaeor

3. o gaet yotet (Market Information System):

Data Collection for MIS TH AqTS. T, qATh Fbeld
MIS Target product identification TH. 38T, AfTd 9% ST
Digital platform operation fefstaet Tftereheaenl d=ma
Linkage with Food Suppliers T AT TRATET AEHhTd
Application Use Training RSB JANT ATAH

8. are® fea wearor (Customer Right Protection):

Access to Food for all campaign Ferehl AT T AT
Choice of products AT~ SHTE T TP

Know the Quality of Food QT TR Gl ST
Access to Product Information QAT HTAH] SATARI
Consumer Education STHIRT faTetr

(3]
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MUKTINATH KRISHI COMPANY LTD.
An Associate Company of Muktinath Bikas Bank

TTQleTeh TIAT &=
PRIIASE

F STE AATILTF T g8 SAb FdHUD [TBTEb]
AT Greats el gaeraer arherdEar i qed
AIHTR, TRATHT FLIATES, I (o1l T 97 IUMTET,
S Jar fa<ig deanes, faur FFes T qhard Ei
FFIAT TAT THHT FeTdh FFIAEoH] TehIAHT FEIRTA
AT 9ER ITEd T ITER Figars g9 6 fag
FEIAT ATHRAT FEAEE TS ATTH 3 |

FFA Business to Business (B2B) HIigdl sHISH
AT IRET AR AT &R T Business to Consumer
(B2C) WISd FHIGH FIF T IJTARHIATE THIAT
A ¥ AT YaT Y& T A& [uat g |
Jifgd @EgATs gad adrgd AU gied @,
Bivar ¥ WA ARl IeATd FOHT EHUFEE HIE
T qT YATET [ATSART AT H{wga, IR, &=
T gHE FEATAIEE AT T Ie9d AR HFIlel
FHga FATAT FISHVST Aled ATqAd I JTIRTF
FRATAAET AT FATaTHT & FREAAT ST TR F |

Q Itahari-6, Sunsari
Q 9802343979, 9802324392

A

y 3if aifed Ufddgel 206R/TO ‘ AN

MUSH] Gl FAHMEE ATHT T HATH ATIRHT
A& FRAR &7 ¥ A Aeesdrs qrearR qr
TR FEU SSETHT ATHI HATHl Tod  TATITH!
fafer Afervma i Froeier @9 ggemAT T yTefiTe
FTATATEEER TATIAT THT &7 | TIAT a9 af@ L3Ff ad
THT ATSVET HFIAT QUTRT &% TSTATBSHT T HHwl
AT FAR  FIAATF AR,  AEHNIES
Hhd A& HUF TFH ATs IR T IJATahcd
FFATE Te TS ATSTAHT B | FIFETATS TSI /
TADEEATE WA e (asieegR e arelr =&,
T[T qAT (e FARAMAAT T A7 WAThl IUTIEE Tl
AT ART AT ARl ATAR AT & T TRREH G |
TG FA-FA TG AT, AT T ARIEATAT AT
qg Fg=T ¥ fabra iatafaesdr dT wTH Iepsaar
Hrebl TMOAT T Ik &bl ITARN gfafaes faeE
TR FHIAATS AT aATSd 3¢9 ITdeH 3 |

Q Bardibas-2, Mahottari
Q 9802350107
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MUKTINATH KRISHI COMPANY LTD.

ciate Company of Muktinath Bikas Bank

3. ®) &Y BT - HIGAE], ALAAT JaT 3. @) & P - fagaw, TEAdl 9w

e & sl emavyall B | Mlm- | Ci¥les —
HIJ.H'TI'NI FH KR COMPANY Lip

L{F&Em‘}ﬁnm a2

Mkt Bt B LI

Q@ Bharatpur-23, Chitwan
A
' 9802350128

Q Kathmandu-3, Basundhara
E\Y
' 9802348531

11 BN heudi
‘MTH HRISHI CﬂMP‘.ﬂ.N“I’ LTD

v ol Myt [k Fios

Q Pokhara-8, Kaski e Q Butwal-10, Rupandehi
Q' 9802350106, 9802350119 Q 9802323229

r2r ity sveud foi. Province Office
FHEBEHICOMPANYITD. | M
abn Comany -

FHO-TITITIT

Q Dhangadhi-4, Kailali
Q' 980108409

Q Birendranagar-3, Surkhet
Q 9802323717

[3)
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FFIA b
D=l AR UNEIE:

@it 3ld dog

Agriculture Resource
Center-ARC

it grileel dog

Agro Processing
Center-APC

Ot A=
Rl dog

Agriculture Business
Consultation Center-ABC

Agriculture Market
Center-AMC

AT BT FFIATT HT =T &5 (ARC) ATHT IR I IATEHAAT g, FW
T &g (APC) HThd IATEAHAT fafaeieheor ¥ eI Afdig, & a9k &5 (AMC)
HGATATS Teblebdl T HTAEE T & W B0 GG WAL g (ABC) AIHA H HeA

HEATATS ATALTF T [T HT R JATe® J&H 9 FEUES TS |
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MUKTINATH KRISHI COMPANY LTD.
ciate Company of Muktinath Bikas Bank

TRTZATET BTFHATER THAY J-TRTHT
g favasr Afaqaw TaH Sk
H Joared gfafasr goaer gaerr
TRTSE eI AN TS FTATHA

TN e i

wmel Icndl DoG

FARMING CENTER OF EXCELLENCE

JATEAH] HgAEED UER  HIAT
T, TATHE TRAT AT ¥ Afearesd T
faq fasred AT TURATT B

JATEAT T JAT XAHAATE
JoATed ANH d97 YEHEr 9t
U MRUH T | BT B

f@dT ITqTa T HAHATE TATIH

afg T TAH AT B ITHE
ST ¥ faehrE T eI WRAwR-
3, faqaqHr “aRIEHT ART wRIH
JERSEAT hvg "ol FITIAT TR 2 |
TE HH FRE Y faEr St
®fAUR B | 99 G5 9de 3|
FeeT 00 Hax JTATEHT T B | 99
HTH IeEedl Bl HEA JavTees
bl AITAHT IEH TRl ST
AN Wifqe O qEEeT deEe

>

SRl &g [aqaddl FIFATHR

TEH T | BT ITh BIHATS LT
grar= ATCAlhl foel IcdTed a9
gfafy gef M QU0 EHUEEEATS
TR TRERA ATl FATH FAIT
AT A=l W-¥0% FEl TRIEAT g
A & B [l gTFH A3 @S
TRUHT & | Ab aATCATRT GeRHAT
fast S quar gfatg geeE
TG Y AT FUFEEATS Hebehl A3

ThT, T, fordterr, Teaser, fausT,
G AT AHRIETATR AT
T YRIHETRT  I=d ST
ATCHATT T WA 9 HTHES
o fReaR FuEr SfdRedr T oo
grEadEdl  [gHE, URAE A/d
JATETRT AT AT .TH hleTeh
IATEAHT 917 IR Wbl B | A3

JoAIEd T gredTed T & W
fepell webept 19 @RE AURT T |
TYTART ieel quieie? o (gfare
ZEag-9) T AUHT Hebebl AHA

y 3 aIfep UrAGeT 200R/TO | QG

JAATEH, AAG! ETAT Teh(edes TART
T TS, FATRTTHTRT ETHT Gt
EATTa Tl FTHT IEHT TATCATR
il gHT IRTH B | AT GeF,
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MUKTINATH KRISHI COMPANY LTD.
An

Associate Company of Muktinath Bikas Bank

HTH TSRl Frgel TATHIAATS (HATHA TSR qT Tifafaes TeanT T TR @ | A, fqeaest afaq waH sohse
FT FeaTaA YrAfae! Jeael YR T BT JohtIdl HegHT 39T ST FUF qAT ARAATT  fqeprg Sebebr qreehars
qHIT THT-THTHT BTH Iehsadl braebl AaATdT THT WSS ATTH 3 |

[3)
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ciate Company of Muktinath Bikas Bank

qeTel &bl ATNT TTSSITHT AL

mmfﬁw

s orntr o & o e, S | B A RCOVIVIVCE, ICOTINOIY

FARMING CENTER

.F-i.l-'.lhll'n'nl'_u:"pu 1o, Wetd Mo, &

Fel 7 %, fAgaEenr  sEtea
‘“AfATT wH  Ipedl Bg-
QTSI AfHATT B FFIATH Th
ATYAE  FBT  ATATT TATSTA R

ARt feqrae |7ed 9erer
ST TERT AT HTH B 3Y AT

SARAHT BIATH B 5T THS AR

OF EXCELLENCE

S Mibuwabot Syongi [Phone No: 6802323267, 8802350115

fra atfie @ wo0,000 Fwar
T 9,000 TR FHAH[ TTHT
fqedares IR gaA | A A%

g Fva QR00 HIeT ITTSHT T
T | TEIUT RTHPT TS o aréy

FICHASTHT HEHSHHAT qdd T
qE@eH foeaes IAEA 99 I

fifeg zafta &< &1 | 7@ wE

qiaX qId AT STl AAARES

IEHAT Frg bl e J29TeE A
AATAR] GBTST AT T AT
Sfaa Taw  ifqe T qwEer
HAAT qAHAA T, fraTeearg
JOAET FIAT AT BIAAT S,

froreureer @i @ fas@ afeaar

ARER (Solar Fencing) TRTH &
| T9 HH IEedl dgdrs B
T qATAd wEEr AT fatae
THTSETHT faered TRUHT g | o

fafq=r  ®T FFwT  AEIESE
TUTEAR JIREToT T, T TA<HT FaT

THeEs T YR el S

q. AU THME: (GO WA YETST

7 wfgaresar fau faeg ISR

qTH B |

R, WEEETE IeAEA TwTE: (AW
fepfaaerT TR @RS AP,
Ied ardl UH @rardl shiad
TIAT FYT IR WY faeehr
IAET ¥ IAEhd  AOH TR
FAATATE TIH] & FAI TR g

affrg 9 ARHET AT T

fSeeTeeHT g agadra AfaarsITae®]

AT T, TR fawares
IAEA T HFURAE RS T
THIAT THEHT HT HIHB! THAT

FARA T FEHA (d) F1 I
TR FAHT foear Iama T
FA fa7Td ¥ qusfE g4 ATH B
STEHT SEAT RQ AQ WAlEE B

y 3t aIffes Ufddger Q0ER/TO | QT

T, |

3 sqEaw ¥ faww e AW
THE TG IpLdl BGH TH
HEAqu & Bl AT HEAE
Frafega fafw= w7, faumer, e




gEdd,  3Ik< S afeEd
™ Ievud fafas daRemr aretrar
Tde®s  FAAMAE e ST ¥
ST ST/ JeATEA®! qfe=r T
T g UeHd HIA [RAres A
YR R | AT G THET HT
AoREs & &1 ataey, faumdr
B YART TIRA FTHT, FTS FTaA
Hiew, SIAA @re qr A rteenr
TUMER WG] TR qf 4T ZebTaet
TART TR, |

¥, UUTEE IHE: R gomsadl
FEAT  FW aTdr _rIEnd
TIATATATS I Teh ATT~ &rehr
o faerg e AURE | A9
THIGHAT BTAATS HI STcAepr  HAT
T AThd STAeh] FGIH] I g
TRUHT T | TeT IFAH qRHETE
QTS T RTH gETAd T
ATTITF U ATER -8R, STaedTI=
UdH 7T T HIY SHTCTHT A9ATST
T FIET Tatasd TTH FTEvarT

Mg, | AT T4 fafq=T SArceer STt ¥
HIEH &I UTE ITTET T T
JUITH TSR] HTHEER FedTadhed
FET ATERT qT3A Fiebess, | AT
JTh THEATE IATEH HUH HA
JIb=gHT TR GAT SATATAT T
e |

Y. WY SCAATRT STEEAT: FHEIIhT
TN HTIHbl AT FAredd
FTATATERT ATIATT RTHAT IcqTiad
A USRI HEHF T HHART
ATATHT GH FIET R T |
FrAtead SATchcageeh! ATNT dATTAHERT
AT &4 ATTHT g | ATTATRT AT
laeT FI= HE YO AT HEATM
SHATHT ANAH EART FTLT IEH G,
| TET BT AT, AR Festepar
T FFIATET FHATId AR A eh!
AT Flaar FF ATAT TERT
ZFIT 9T EH G |

difchoirer i dauoll for.

MUKTINATH KRISHI COMPANY LTD.
An

Associate Company of Muklinath Bikas Bank
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LA B FIT=ATRT ATHT
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YERRIHl THE B ATHT HA
AH T II9T AAAR T SIRAT
HUHT AIqeedls ATdhaH TN T

STITEd T IAEHhed g T &l
B | 9 ARG AT GEDEEATS
Agepbad AH gT FEEE W FHT FAAIH AAIRT T I
JAETH  THLES  FHEE g
TEE | ARl qRgeIHT g4 3fa
aftew ¥ femme @ G
hiAUY TRl AT FEANTT FoATel
qehl TEFRIES o g | A7 qqEe Huhesd

e TAHT BT SANSUH §3 | TSI Igehl ATSTbebl
A ARAATT FfTpT TN ®F F a1 FgFead

FEHTAT AT F AT brgelle  IAHB AT ATTLAF

TATHEATRT AT AT FETeUadl &l | qF0l g% q97 Jares
JUTART (AP TATEE, TRl T T TR |

AR T TR JUTedr, ETaraTEr
ITAAHRT AIXTESH! BRI JRUT

T FEAGTEIE ARl BT
FATEd AT HI JaTE, GIhRI
JaOT TRETHTT FREHET g9,
SUITh  AAATAE AT (ATl
FrEANTa faere, fa9geh grtataes
AT AHTE, FEHI GTHAD!
FHT AT T&T IATIARTA  &FAT
THTIHT AT I ATHT S |
FEFHN] HIh] IATEA F1g T I
JATIAATE TSI T ATqoTIe
AFHATT BT FFIATT AATADT BT
HTARIT H AT bgedls HEcadl
AT ST TSR & | ST AT
TEFRMT  q9g  TIEE  AThHA

SR T JEHhE  AGHT HA
TS FEAERT AIfETHE  Feartad
FEETH @E  FEAREIA FHA
TS ST B |







oft dwouch fe1. =
@ MUKTINATH KRISHI COMPANV LTD

FARINET TRITHN YRITES

HoId AdcaA

THE I¥I M Hihrd HiT
FEAA ST &7 GHETd, FHE,
TEFIEEH [aprael AT fafa=
afted qar aRIE T TR OTRERT
FITESh! ATTIF Feanmyr faftg=
FIHHES TATAT TTREH B, |

1. SNV &I &1 FedRT T AiehdATd
faeprr Srepepl WEhTd AT HichTT
F FFAT AT IIEAF @A A
DFCD (Dutch Fund for Climate
and Development) TRATSTAT T
LI B o I roc L e D E e
ST, dg, TRET T FqAqHT
=TT TRTEH G | I qRATSTATd
fadta T Serarg WA wd gfata
JER, TSIET T H FEBRIH
aar faerasr @it we Aieeed
B | TG A9 Y STedArebl O =@l
TEFREEHT TN AT T
YO% HATRTAHT SAaTg TTE qiard
EEATROT TR Tbebl B | T1Y, WY

AT AT TFI TThl T 9y
A HEPNIEEH] ATy AL
T B gtafaer srerae, faae
T ISIRebl HAALATRl AT TIATA
AT TRTHT G | TARB! LA
qAgq afg wURRl feqawr @
AR W HETgd TIR 9iT
oo TR0 F=TATAT T8I g
| WETgd Ugere gidtged  giadr
faq g FUFETR AT A
T TER (95904.000033) Tl
FA HraThl TIMIAT T F=ATAAHT
WH G | AREATT §F T AT

[3)

FH FEIAGRT faaor TeuenT giatg
afgem FH ¥ ArdERe TS gEA
TEH G |

. ST fearer agel S UereR
T AWO/BMZ & s Fq@am
7 NEEDS WY@l FeehTdar
TSITTARTR © FaT ATSHT FFATIIT
Y, T T TR FS a9 SER
(NTEP) &0 JATEAHl AT Tebe
ST Gfea died dd ay AT
frafrer T serTe e T
TTSTAT T9T MRTHT 3 |

3. SWISS Contact @I i
FEANHl ‘|l R9E T H

“«

Commercial Agriculture for
Smallholders and Agribusiness-

CASA” Q&I YQerdl |

AR T |
¥, GIZ 0 i FEdqRT T el

FAAE FET T e[l AT,
JadTHEl AT WERE ISl
FfETEH |

% H Y IAEA T gaUd #l

AT Feed the Future, USAID,
Michigan  University of USA

P AMIF FEART T HfhA1d FT
FFATR] JTiaTah AEANTAT HHIR
(A JCATEA TEYTAT qIRATSAT SATFar
TEITHT FATATHT bl S, |

O, FHN SR &g HATAgRT
et W fed S T e
ATHTR I ANAHHT FESATHIT
TRTHT F |

5. FAT IR ATMIF FEANT T
T T fawmer fSeamar  g=ntaa
QraT el (9T, g, Heb, al,
HIAR ) Bl 1S IATEA T TARIHBII
ST yifafae GEeiie

g3 H JAT BRI HATALR]
FEFTTAT FUMTAl FSTAT  FATAS
GRAPE 9fdis=mAT wifafas Iar
JRIIdH! FAH] Fehrd T JHAd
TRTH F |

4. FAO— §g<h T &9 (&«
TR FET T AT JaeTeRT
wﬁmﬁa‘rarer?oaa?rwﬁﬁﬁr

ScrEadl  gAlEaar T A
] FTHT TH HFIAl TGhl G A
% 9aT HUF THEH] FEAHH qATAT
TEH T |

%,  USAID, GIZ
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@ MUKTINATH KRISHI COMPANY LTD

ELERERIGE LS

oD JAsbIR

AT HT HFIATA BITHT AT T (T [T
Aiafg F=a BN ATEeaE FEHA AT T
JAT ATl HIAFHHA, ATAATATD] TRHT TILH, IITH
forehTar, TSRITE #[STAT T IRSAbATRT TR ST
¥ Siferer qar ifafae emwar sifaafaa e T sEmer
ged an favataaraa, v qur 997 fas segaa
T (TU), F qo1 a9 fasme faeafawmea (AFU) ?
U= faeafaarey, v a5\ 6" (FWU) 891

MOU 9T &&TER T G | Ih q9=agare [qandigsd
fae 9aR, TeAaTuigdl AATaET AR HTIR
gt ST&AT IASAeedie dTHes S99 Taad |
FEA BT GTAT FRATTAT AT JTTHTES AR
AT IS A B ATT (qeataeTeras AqcHr e
T FIHT F THITIAT TR T FFATS AT
TS G |

(3]
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MUKTINATH KRISHI COMPANY LTD.
An

Associate Company of Muktinath Bikas Bank

dldol RATUR

fafad s dranfmes  Hifear
ATNT TEaT ol ALEdA ool Tl
HEIT  TSTIAR AT BTHT AT
THT T, QAT JUTSAT AR
AU AHET @ | AITAHT
T 030 FEAHAT FRA ,%%3.03
(000 FeX) WTHA aHl EraTH
it | A TH %3 o Adre
T THE UFR Qg T [HSin#r
T U HEld YBRET  ades
(XFRGRT AT,  FTHITAGRT
Zafedd, WG a9, qgraeh a9)
Al AT ST B | H FaTe
JLYTRT T Bl | THB AAal
FTed AFeTaeror, FATRTRT AR
TR, HIET TEW T Afaep fafaerdn
AT ATME FHW FqaTE ITd g

higalsdd &g H\"IIR‘IS(NM ?Aﬂldcb\l
FT RN I GAA] Il@A g @red
wWH G |

fafqeee @ifedt VARAHA Climate
Ag. Private Limited &0 HT%HaRIHAT
FT qT YUTAHT FTH TREH G,
el fpaesd s Swmoar
TR E STHITHT I AR
T FISH T@eE A T HreT
AT TRREHT B | T A,
AT "Tha fagar Ao
FARMU  FERgT  fqtataes ¥
TEART YA e | TRATSHAT THE
A FRATIIT AHhIREEH TR
TEFRHAT  ARATSTATRT  Ataldes
FEATEIT T ATHA T FAEe
MRREH B | AR BT aTTA
ENRE W™ Icdeid "arsd adr

FIZaES TEH B | BUhewd
foreqiy i awr A qHs TTH
JAT, ATATEARA T ATMId  BTAT

ggal ®@ 90 ¥ e HW aq
ITUE® AThT TIATHIT aTdTa< oAl
QIR TS AY&T TRUH T |

© 3

T [FATewdls  ATRMIG 99
a9 Y g AT W
TURTIEEATS qIRh aes | &
AMAH FREFHHEE AThd ATATEIT
TATAT AAMSAS, | T qTEA AT
&A@ FH 030 AT TRTH {94,
030 Ufg AMUHT EGEwH! T
Te | AT R0 FURT qRATAT &
| AT ATATSAT BTAATS JATAhT 3Y
[STeATEEHT T & | BT a7 AqTH
AT e geitaer ATdew gAe
TRTHT B AR (Teak), AT,
A, graar, TS, AR, HEEl,
FHEH, AN (HETAT), HART, HEH
aife | =T TRTHET JATTEEHAT
FAT GET T T TFTEROTER
TREIAT T 3= &HA 575 |
ARATSTAT &7l dfeal THATR! TqHT
9,000 X FIHTHT HTH TH T |
Tgor farq &9 avar wka R @@
Higeh 2 & STEAHES (Co,)
FATTH ATHA TRTH T |

y 3 oo UrRfdGsT 20eR/CO | 3§

e e
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ealdGATI, AGAIIIDR I JIATDId &R Jdlcial
SIeAUIADBIRD dd IdAcad VoI fordfur
UfcTch ThaUoiiadebl TATUGITChI S51R 31G[ARDI UGl
T Yagal T forerdial UUTieTich! T

JRE JoIIddr Jdacen dRIB J&NIAT qoll AoTon
JITAAED D! DA Yot JRMBIBHUT
AT IIBIRAATS 3cUIGS I forafd Uagor aenm smad
SCUIETDCT JlGal Ydgial UIILAUSTHT JRMTHT
YT IIBRETE & AaidiD GYerciat Aarelel e foraizuT
RrepT2idn Yaidol NI 3o fAfdioal DBIRAD
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== MUKTINATH KRISHI COMPANY LTD.
An Associate Company of Muktinath Bikas Bank
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3. TS X Foqa=HT dafedd “wH Seqedl deage”
¥, FUFEEATS A YATHT AT “HTRE AT FA
w"

Y. enfdftpfaae gedfasiaaT smana “Afdara g
iatataes, Thied HY fahrd FTadoed AT,
difercg ¥ W GaraAESHl ArEAr faur faeet
AUH! 9T 99 FFA (a0 4 auerg Hael o
AR T Fedr [AACee, AT B TN W o e o T e

ferepTa AT ST.AGH AT bl THE ATTqeadT, e Prate e RT HETT H ST . F geiaT S
AT ATARTHT JUTE AT 1. F67 TeTg S H mwﬁﬁ?;ﬁiwwa}mww
FafiTee el 7 T T T TR TACH ey o et arereet st af w
afe o1 WP TR A AT R FET, o qen eifge e e o a6
gufeafaar fafq R0zo 9w QO T ded =feEm, )
T [T | FHIHTE HRIEH] AAETAT Ak H
FEIAMHT FAFN AT A ARANS T TTATH]

FHEATT TAR RN ¥ F T0HIae Ao B sw”

AR FF, ITARR], FAATAF AHER, FAUREedATs
TYRATY FTHT I T [&0 FaA1 Y& T AT
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MUKTINATH KRISHI COMPANY LTD.
An Associate Company of Muktinath Bikas Bank
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MUKTINATH KRISHI COMPANY LTD.
An Associate Company of Muktinath Bikas Bank

PRIAR®I fdRoisE

fdsh1 (Sales)

TG FFIAH] [T AT, 0% /50 AT Q0% 35 aerde gig AE & 3% FIIES W AT TWhl | AT, 085 /9%
BT AT AT THH FRA T 9% FS R0 ATE TEH (937 | faa ¥ qoHT T FFAHI F [ah! U S& M TSah!
g |

Sales
39255

400
= 300
é 192.07
; 200 98.42
=100 15.30 n

= &2

2075/76 2076/77 2077/78 2078/79 2079/80
Fiscal Year

fdsB1 oford (Cost of Goods Sold)

T FFIAH] FA [Gh] ANTT ATF. J00R /50 AT Y. 0 Ifqerad dig W5 Ha . 35 FRIS 4 AE TH G |
AT A, 005 /9% FT ATAT Ih THH HT . ¥ IS 59 A Teahl (947 | favrd ¥ audT a9 HFIATR & fahr
AN IR O TEhT |

Cost of Goods Sold

289.19

300
gzuﬂ
=
4 100
i 65 13.14

sz &=

2075/76 ~ 2076/77  2077/78  2078/79  2079/80

Fiscal Year
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URIRAfoicd [ (Administrative Expense)
T FFIAH FH FAFAF @9 A9, 09 /50 AT 50 Y& FAead aTd e Hd €. I IS 30 A Tl G |
7Y HIATR] qlgell AT TAT Eel FATETE T 3. 9% @ O FAR el (Al | ATA. 3095 /9 &l A=A

TG FFIAH FHA FATAAE @ FRT T 9] FAS 0 AT TEhl (97T ST L HRF & FRAS R AT FYAT G-I
AIrET ATqAH! T8ehl G |

Administrative Expense

150 118.18

100

Rs. Million

50 20.87 2297

B 2 0 -

2075/76 2076/77 2077/78 2078/79 2079 /80
Fiscal Year

®HART [ (Personnel Expense)
TH FFIATR] BHEA @ AT, 098, /50 AT 3.0 JIqAd qMg AS FRE 3. ¥ &S Tkl g | ALA. 2095 /&R

PN ATAT TH HFIAR] A FHAN @ Hd & R FAS L9 AT 5ehl (97 | TH FFIAIH Giedl AT A
FF FHANT @ & § A@ 50 oY &l (93T |

Personnel Expense

60
40.15
% 40 29,72
= 17.29
@ 20 5.02

2075/76  2076/77  2077/78  2078/79  2079/80
Fiscal Year

0.68
==
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MUKTINATH KRISHI COMPANY LTD.
An Associate Company of Muktinath Bikas Bank

S1FdT Jdretel [ (Total Operating Expense)
T FFIAB] AT F=TAT G ATA. R09%/ 50 AT ¥4 93 FAae 219 Wg Hd 3. & e W A el 3 |

AT, 095 /9 BT A~THT TH FFIATHR] STFT JoATAT @ Fe 5. 9% BUE 93 G IEh! (OAT | TF HFIIR
gfgar AT aUHT TFAT =TT @9 &, 33 9@ 30 g% I8! (9T |

Total Operating Expense

200 161.27

150
88.49
100
4225
50 12.35 n
3.33
- o

2075/76 2076/77 2077/78 2078/79 2079/80
Fiscal Year

Rs. Million

31011 AFUfd (Total Asset)

TG FFIAH] AT G ATF. J09% /50 AT §&.¥¥ Jaerdd g1 95 FRE 3. 89 FRIS ¥4 aG [ g | A9,
095 /9 FT A=A T FFIAIH] THAT THIFT R T, ¥0 FS YR ATG Tl (92T | favra ¥ avHT 79 FHwaeiren?
STRAT FFR 349 O gl & |

Total Asset
800 674.51
g oy 395.52 405.25
- e 192.32 199.19
s - B

2075/76 2076/77 2077/78 2078/79 2079/80
Fiscal Year
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AR Y3fl (Share Capital)

T FEIAH] qeal ATdF aUHT & 95 FIS AT ISilare g AUH HFIAIH! Fadl ol A9, 099/ 95 #T 3%
FRS Gl [T | FFIAT AT A, 092, /50 AT LY Y& TAd hIe FAX S T & AR ISl . Y& e
AT foraT |

Share Capital
560
600
§ e 360 360
8
;éd; 180 180
S

2075/76 2076/77 2077/78 2078/79 2079/80
Fiscal Year

SIFAT IAUSH (Total Equity)

T FEATR] TFAT TSI AT, 09, /50 AT 50 50 YfaeTad I51 9% & STe AT @Sl FRT & ¥Q S Q¥
AT [H G | (O L TTAT T FFIATDRN B STFAT ST & UM TGl & | AA. 095 /9% Bl A=AAT IH
FFIATR] el TFAT TSI B B 9 FAS Y A el {93 |

Total Equity
600 499.40
3 378.92
.5 400 276.53
§ 191.59 197.02
S i L i

2075/76 2076/77 2077/78 2078/79 2079/80
Fiscal Year
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MUKTINATH KRISHI COMPANY LTD.
An Associate C k
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A.P. & ASSOCIATES

CHARTERED ACCOUNTAN

Independent Auditor’s Report
To the Shareholders of Muktinath Krishi Company Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Muktinath Krishi Company Limited (referred to-as the
“Company”) and its subsidiaries (together with the Company referred to as the “Group"”) which comprises the
Consolidated Statement of Financial Position as at Ashad 31, 2080 (July 16, 2023), the Consolidated Statement
of Profit & Loss, the Consolidated Statement of Other Comprehensive Income, the Consolidated Statement of
Cash Flows, the Consolidated Statement of Changes in Equity, and Notes to the Consolidated Financial Statement
including Summary of Significant Accounting Policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at Ashad 31, 2080 and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the ICAN’s (Institute of
Chartered Accountants of Nepal) handbook of code of ethics for professional accountants and we have fulfilled
our other ethical responsibilities in accordance with the ICAN’s handbook of the code of ethics for professional
accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key Audit Matters (KAM) are those matters that, in our professional judgment were of most significance in the
audit of the consolidated financial statements of the current period. The matters raised were addressed during
our audit of consolidated financial statements, and in forming the opinion thereon, we do not provide a separate
opinion on these matters.

We have determined the matters described below to be the Key Audit Matters to be communicate in our report
and to those charged with governance.

Key Audit Matter How our audit addressed the Key Audit Matter
1. Revenue Recognition . Our audit approach regarding revenue recognition

Revenue from Operations (hereinafter referred to | includes the following among other things:
as “Revenue”) is recognized when the significant | « Assessed the appropriateness of the Group's revenue

accuracy of the amounts recognized and verification

y 3l anfffes Ufddger QCER/TO | E©

risks and rewards of ownership of the goods have recognition accounting policies and tested thereof.
been transferred to the buyer, the Group retains | , Evaluated the integrity of the Group’s general |
no effective control of the goods transferred to a information and detailed process flow of sales,
degree usually associated with ownership and no segregation of duties for the process followed.
significant uncertainty exists regarding the amount | o performed detailed analysis of Revenue, analytical
of the consideration that will be derived from the testing with monthly sales information filed with tax
sale of goods. | authorities, testing the timing of its recognition and
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=== MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

\ . ,/ 3rd Floor, Block Y, Kathmandu Plaza, 3rd Floor, Kamaladi, Kathmandu, Nepal
= Board: +977 (1) 4168667, 4168644, Email: info@apna.com.np, Url: www.apna.com.np

(3]



MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

%\W@m&ﬁﬁ " “JALEDT AER TN, THRBT ENR YA

© 3

Key Audit Matter How our audit addressed the Key Audit Matter

The timing of Revenue recognition is relevant to
the reported performance of the Group. The
management considers revenue as key measure of
evaluation of performance.

There is a risk of Revenue being recorded before
significant risk and reward of ownership is
transferred.

Considering the significance of the above matter
to the consolidated financial statements being a
material item, we have identified this as a key
audit matter for the current year audit.

of the supporting information of the Revenue
transactions.

Tested the supporting documentation for selected
sample of sales transactions recorded during the
period closer to the year end and subsequent to the
year end to evaluate whether Revenue was
recognized in the correct period as part of cut off
procedures.

2. Trade and Other Receivables Our audit approach regarding trade debtors includes the
Trade debtors are recognized initially at fair value | following among other things:

and subsequently measured at amortized cost.

The valuation and existence of trade debtors
represent a significant area of focus in our audit
due to its materiality to the consolidated financial
statements. Management's assertion of the
completeness, existence, and valuation of trade
debtors is critical in determining the accuracy of

o We performed extensive procedures to address the
risk of material misstatement associated with trade
debtors.

o Our audit included the confirmation of selected
receivables with external parties, evaluation of the
methodology for the allowance for doubtful debts,
and assessment of the recoverability of individual

the consolidated financial statements. account balances.

Considering the significance of the above matter
to the consolidated financial statements being a
material item, we have identified this as a key
audit matter for the current year audit.

o We tested the effectiveness of internal controls over
the recognition and measurement of trade debtors.

» We reviewed the subsequent realization of the
selected receivables after the cutoff date.

Other Information

The Company’s Board of Directors are responsible for the Other Information presented in the Annual Report and
Accounts of 2079-80 together with the consolidated financial statements. Our opinion on the consolidated
financial statements does not cover the Other Information and, accordingly, we do not express an audit opinion
or, except as explicitly stated below, any form of assurance conclusion thereon. Our responsibility is to read the
Other Information and, in doing so, consider whether, based on our consolidated financial statements audit work,
the information therein is materially misstated or inconsistent with the Consolidated Financial Statements or our
audit knowledge. Based solely on that work we have not identified material misstatements in the Other
Information. We have nothing to report on the Other Information in this regard.

Responsibilities of the Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management
determines necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

(3]
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In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management wither intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
included our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related discloses
in the consolidated financial statement or, if such disclosures are inadequate, to modify our audit opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business
activities within the Group to express an opinion on consolidated financial statements.

Reports on other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, the Consolidated Statement of Financial Position, the
Consolidated Statement of Profit or Loss, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows, have been prepared in accordance with the requirements of the Companies Act, 2063
and are in agreement with the books of account maintained by the Company and proper books of account as
required by law maintained by the Company including relevant records relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books and
records of the Company.
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To the best of our information and according to explanations given to us and so far appeared from our
examination of the books of account of the Company, we have not come across cases where board of directors
or any employees of the Company have acted contrary to the provisions of law relating to the accounts, or
committed any misappropriation or caused loss or damage to the group and violated any directives of Companies
Act 2063 or acted in a manner to jeopardize the interest and security of the Company and investors.
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Consolidated Statement of Financial Position
As at 31 Ashad 2080 (16 July 2023)

. Group Balance Stand Alone
Particulars Note 31 Ashad 2080 32 Ashad 2079 31Ashad 2080 32 Ashad 2079
ASSETS
Non-Current Assets
Property, Plant and Equipments 4 68,483,322 50,846,113 60,659,997 50,846,113
Intangible Assets 5 4,353,191 547,842 4,353,191 547,842
Trade and Other Receivables 6 20,381,653 - 20,381,653 -
Investment 7 20,000,000 5,000,000 36,000,000 5,000,000
Total Non-Current Assets 113,218,166 56,393,955 121,394,841 56,393,955
Current Assets
Inventories 199,150,081 151,564,075 198,503,219 151,564,075
Trade and Other Receivables 6 223,795,705 107,947,257 231,052,140 107,947,257
Investment 7 23,201,859 43,865,603 23,201,859 43,865,603
Income Tax Assets 15 5,422,067 5,106,571 5,413,450 5,106,571
Prepayments 2,183,822 1,607,639 2,183,822 1,607,639
Cash & Cash Equivalents 9 89,288,801 5,915,180 67,203,332 5,915,180
Deferred Tax Assets 12 25,561,065 32,852,423 25,561,065 32,852,423
Total Current Assets 568,603,400 348,858,749 553,118,887 348,858,748
Total Assets 681,821,566 405,252,704 674,513,728 405,252,703
EQUITY AND LIABILITIES
Equity
Equity Shate Capital 10 560,000,000 360,000,000 560,000,000 360,000,000
Share Call Money
Other Equity 1 (63,604,002) (83,467,244) (60,602,694) (83,467,244)
Total Equity 496,395,998 276,532,756 499,397,306 276,532,756
Liabilities
Non-Current Liabilities
Deferred Tax Liabilities 12
Total Non-Current Liabilities - - - -
Current Liabilities
Trade and Other Financial Liabilities 13 81,585,019 71,650,823 71,275,872 71,650,823
Provisions 14 4,852,139 2,375,125 4,852,139 2,375,124
Short Term loan 16 98,988,410 54,694,000 98,988,410 54,694,000
Total Current Liabilities 185,425,568 128,719,948 175,116,421 128,719,947

Total Equity and Liabilities

681,821,566

405,252,704

674,513,728

405,252,703

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)

For Muktinath Krishi Company Limited

As per our report of even date

Ganesh Poudel

Head of Finance

Ramsharan Timalsina

Deputy General Manager

Bharat Raj Dhakal

Chairman

Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet
. . . Anil Paudel
Director Director Ditector
Proprietor
A.P. & Associates, Chartered
. Accountants
Shikha Maskey Govinda Bahadur Raut
Director Director
Kathmandu, 24th Karthik, 2080
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Consolidated Statement of Profit or Loss
As at 31 Ashad 2080 (16 July 2023)

Group Balance Stand Alone
Pasticulars 31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Revenue from Operations 16 399,758,358 192,069,773 392,547,695 192,069,773
Less: Cost of Goods Sold 18 295,969,442 148,145,350 289,193,129 148,145,350
Gross Profit 103,788,917 43,924,423 103,354,566 43,924,423
Other Income 17 2,512,220 2,818,320 2,511,095 2,818,320
Total Income 106,301,136 46,742,743 105,865,661 46,742,743
Operating Expenses
Personnel Expenses 19 41,237,146 29,724,803 40,149,966 29,724,803
Other Operating Expenses 20 25,314,648 118,178,985 22,965,044 118,178,985
Financial Expenses 21 12,182,620 6,316,578 12,182,620 6,316,578
Depreciation and Amortisation Expenses 4 &5 13,195,119 7,051,719 13,195,119 7,051,719
Total Operating Expenses 91,929,533 161,272,085 88,492,749 161,272,085
Non Operating (Income)/Expenses 22 277,517 907,330 277,517 907,330
Total Expenses 92,207,050 162,179,415 88,770,266 162,179,415
Profit before Income Tax 14,094,086 (115,436,672) 17,095,394 (115,436,672)
Current Tax - - - -
Deferred Tax 6,623,108 (29,533,018) 6,623,108 (29,533,018)
Total Tax Expenses 6,623,108 (29,533,018) 6,623,108 (29,533,018)
Profit for the Period 7,470,978 (85,903,654) 10,472,287 (85,903,654)
Basic Earning Per Share (EPS) 23 1.33 (23.86) 1.87 (23.86)

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)

For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date

Head of Finance Deputy General Manager Chairman

Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet Anil Paudel

Director Director Director Proprietor
A.P. & Associates, Chartered
Accountants

Shikha Maskey Govinda Bahadur Raut

Director Director

Kathmandu, 24th Karthik, 2080
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Consolidated Statement of Comprehensive Income
As at 31 Ashad 2080 (16 July 2023)

Group Balance Stand Alone

Particulats 31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079

Profit for the year 7,470,978 (85,903,654) 10,472,287 (85,903,654)

Other Comprehensive Income, net of Income Tax

a) Items that will not be reclassified to profit or loss

VCa}lilz;ls/(losses) from investments in equity instruments measured at fair 2,673,003 (22,431,861) 2,673,003 (22,431,861)

Gains/ (losses) on revaluation -

Actuarial gains/(losses) on defined benefit plans - -
Income tax relating to above items (668,251) 5,607,965 (668,251) 5,607,965

Net Other Comprehensive Income that will not be reclassified to 2,004,752 (16,823,896) 2,004,752 (16,823,896)
profit or loss

b) Items that are or may be reclassified to profit or loss

Gains/ (losses) on cash flow hedge

Exchange gains/ (losses) (atising from translating financial assets of foreign
operation)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehensive income that are or may be reclassified to
profit or loss

c) Share of other comprehensive income of associate accounted as per

equity method
Other comprehensive income for the year, net of income tax 2,004,752 (16,823,896) 2,004,752 (16,823,896)|
Total comprehensive income for the year 9,475,731 (102,727,550) 12,477,039 (102,727,550)

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)

For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date
Head of Finance Deputy General Manager Chairman
Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet
Director Director Director Anil Paudel
Proprietor
A.P. & Associates, Chartered
Accountants
Shikha Maskey Govinda Bahadur Raut
Director Director

Kathmandu, 24th Karthik, 2080
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Consolidated Statement of Change in Equity (Group)
As at 31 Ashad 2080 (16 July 2023)

[3)

A. Equity Share Capital

Amountin Rs
360,000,000

Opening Balance

Changes in Equity Share Capital during the year 200,000,000

Balance as at 31 Ashad 2080 560,000,000

Reserves & Surplus Total Other Equity
Particulars Share
Premium Retained Earnings| Capital Reserve |Fair Value Reserve Amount in Rs

As at 32 Ashad 2079 - (67,900,527) 1,257,179 (16,823,896 (83,467,244
Adjustment/Restatement 1,148,702 1,148,702
Restated Opening Balance - (66,751,826) 1,257,179 (16,823,896) (82,318,543)
Profit for the year 7,470,978 7,470,978
Share Issue Expenses (500,000 (500,000)
Share Distribution 9,738,810 9,738,810
Reversal of Fair Value Reserve (8,736,590) 8,736,590 -
Change in Fair Value - 2,004,752 2,004,752

As at 31 Ashad 2080 9,738,810 (68,517,437) 1,257,179 (6,082,554) (63,604,002)

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)
For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date

Head of Finance Deputy General Manager Chairman

Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet

. . . Anil Paudel

Director Director Director )
Proprietor
A.P. & Associates, Chartered
Accountants

Shikha Maskey Govinda Bahadur Raut

Director Director

Kathmandu, 24th Karthik, 2080
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MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

Consolidated Statement of Change in Equity (Stand Alone)
As at 31 Ashad 2080 (16 July 2023)

A. Equity Share Capital

Opening Balance

Amount in Rs.

360,000,000

Changes in Equity Share Capital during the year

Balance as at 31 Ashad 2080

200,000,000
560,000,000

B. Other Equity

As at 31 Ashad 2080

9,738,810

(65,516,129)

1,257,179

Reserves & Surplus Total Other Equity
Pardeulars Prse}xlrz:irzm Retained Earnings Capital Reserve F;iers‘g:ize Amount in Rs

Opening Balance e 13,199,045 1,257,179 4,463,627 18,919,851
Adjustment/Restatement - 340,455 - . 340,455
Restated Opening Balance . 13,539,499 1,257,179 4,463,627 19,260,306
Profit for the year - (85,903,654) . - (85,903,654

Shate Distribution - - - -

Reversal of Fair Value Reserve 4,463,627 (4,463,627) -
Change in Fair Value - g (16,823,896) (16,823,896
As at 32 Ashad 2079 - (67,900,527) 1,257,179 (16,823,896) (83,467,244
Adjustment/Restatement 1,148,702 1,148,702
Restated Opening Balance - (66,751,826) 1,257,179 (16,823,896) (82,318,543)
Profit for the year 10,472,287 10,472,287
Share Issue Expenses (500,000) (500,000)
Share Distribution 9,738,810 9,738,810

Reversal of Fair Value Reserve (8,736,590) 8,736,590 -
Change in Fair Value 2,004,752 2,004,752

(6,082,554)

(60,602,694)

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)

For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date
Head of Finance Deputy General Manager Chairman
Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet
Director Director Director Anil Paudel

Proprietor

A.P. & Associates, Chartered
Shikha Maskey Govinda Bahadur Raut Accountants
Director Director

Kathmandu, 24th Karthik, 2080
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Consolidated Statement of Cash Flow
As at 31 Ashad 2080 (16 July 2023)

Group Balance Stand Alone

Particulars

31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
CASH FLOW FROM OPERATING ACTIVITIES:
Profit Before Income Tax 14,094,086 (137,868,533)| 17,095,394 (137,868,533)
Adjustments for:
Depreciation and Amortization Expense 13,195,119 7,051,719 13,195,119 7,051,719
Interest Income (1,260,008) (2,522,321) (1,260,008) (2,522,321)
Income from Portfolio Management Services g E - E
Change in Fair Value of Securities (133,730) 4 (133,730) g
Profit/Loss on Sale of Fixed Assets (146,118) B (146,118) g
Operating Profit Before Working Capital Changes 25,749,349 (133,339,136) 28,750,657 (133,339,136)
Movements in Working Capital:
(Increase)/decrease in Inventories (47,586,000) (100,258,771) (46,939,144) (100,258,771)
(Increase)/decreasein Trade and Other Receivables (136,230,101) 32,965,241 (143,4806,530) 32,965,241
(Increase)/decrease in Other Current Assets (891,679) (2,202,831) (883,002) (2,202,831)
Increase/(decrease) in Other Financial Liabilities 9,934,190 57,823,715 (374,951) 57,823,715
Increase/(decrease) in Other Liabilities 46,771,424 56,587,100 46,771,425 56,587,100}
Income Taxes Paid (Net of Refunds) N i i |
Net Cash Flows Generated / (Used) from Operating Activities (A) (102,252,817)) (88,424,675), (116,161,611) (88,424,675
CASH FLOW FROM INVESTING ACTIVITIES:
Interest Received 1,260,008} 2,522,321 1,260,008} 2,522,321
(Increase)/decrease in Investment 8,336,747 34,809,061 (7,663,253) 34,809,061
Income from Sale of Securities 133,730 g 133,730 g
Payments for purchase of Property, Plant and Equipment (30,6806,278) (35,978,995) (22,8602,953) (35,978,995)
Payments for Intangible Assets (3,951,399) (24,000) (3,951,399) (24,000)
Profit/Loss on Sale of Fixed Assets 146,118 - 146,118 -
Net Cash Flows (Used) / Generated from Investing Activities (B) (24,761,073 1,328,388 (32,937,748) 1,328,388
CASH FLOW FROM FINANCING ACTIVITIES:
Increase in Equity Share Capital 200,000,000 i 200,000,000 -
Adjustment/ Restatement in Retaining Earning 648,701 340,454 648,701 340,454
Increase in Share Premium 9,738,810 i 9,738,810
Increase in Capital Reserve - . - -
Net Cash Flows (Used in) from Financing Activities (C) 210,387,511 340,454 210,387,511 340,454
(1':;1+(?8Sh Flow from Operating, Investing and Financing Activities 83,373,621 (86,755,833) 61,288,152 (86,755,833)

Opening Cash and Cash Equivalents 5,915,180 92,671,013 5,915,180 92,671,013

Closing Cash and Cash Equivalents 89,288,801 5,915,180 67,203,332 5,915,180

See accompanying notes to the Muktinath Krishi Company Limited Consolidated Financial Statements (1-27)
For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date
Head of Finance Deputy General Manager Chairman
Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet
Direct Director i

irector Ditector Anil Paudel

Proprietor

Shikha Maskey Govinda Bahadur Raut A.P. & Associates, Chartered Accountants
Ditector Director

Kathmandu, 24th Karthik, 2080
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MUKTINATH KRISHI COMPANY LTD.

ciate Company of Muktinath Bikas Bank

Significant Accounting Policies and Notes to the Consolidated Financial Statements
For the period ended 31 Ashad 2080 (01 Shrawan 2079 to 31 Ashad 2080)

1.  Corporate Information

Muktinath Krishi Company Limited (“the Company”) is a public limited Company established on 14th

Bhadra 2075 (30 Aug 2018), under the provisions of Companies Act-2063 of Nepal, with the registration no.
197475/075/076. The registered office of the Company and the principal place of business is located at Basund-
hara, Kathmandu with regional offices at Pokhara, Chitwan, Butwal, Birendranagar and Itahari.

The Company’s activity involves, predominantly, business of agricultural products including production, trad-
ing and marketing of the agro products, agriculture related consultancy services, seeds, agricultural research and
development and technology transfer. Company Services Areas includes Crop Management, Agriculture Mecha-
nization, Promoting Livestock Development, Agribusiness Consultation etc. Company has been working on the
development of Agriculture Ecosystem through Institutional Value Chain Management.

Details of the Consolidated Subsidiaries

a) Muktinath Agro Machinery Company Limited

Muktinath Agro Machinery Company Limited is working in research, development, and manufacturing agri-
cultural machinery and technologies easily accessible to Nepali soil, geography, and farmers. Its goal is to make
agriculture more technology-friendly, ultimately benefiting farmers in Nepal.

b) Muktinath Fertilizer Bank Limited

Muktinath Fertilizer Bank is a pioneering resource-efficient fertilizer bank, boosting crop productivity and advo-
cating sustainable soil management through locally sourced materials and eco-friendly farming practices in Nepal.

c) Muktinath Food Bank Limited

Muktinath Food Bank works in the field of food promotion in the country by producing, processing, value addi-
tion, food literacy, and consumer interest protection of agricultural products according to consumer demand.

d) Muktinath Livestock Bank Limited

The Company offers a comprehensive range of services to support farmers and businesses across the entire live-
stock value chain through quality input supplies, farm level skill development and capacity strengthening, consul-
tation services through field experts and animal products industry establishment.

e) Muktinath Nursery Bank Limited

Muktinath Nursery Bank is one stop solution for Nursery and is committed to promoting sustainable and envi-
ronmentally friendly practices in the horticultural and agricultural sectors. We strive to contribute to the growth
and well-being of farmers, gardeners, and landscaping professionals by providing high-quality nursery saplings,
products, and equipment along with expert guidance.

f) Muktinath Seed Bank Limited

The Company is primarily engaged in the production and trade of premium-quality seeds for cereals, vegetables,
and flowers. The Company also plays a crucial role in supervising farmers’ cultivation methods and delivering
technical assistance, thus enhancing the development of a stronger and more efficient value chain network.

g) Muktinath Trading Limited
Muktinath Trading’s activity involves, predominantly, trading of products and ancillary services and its marketing,

h) Muktinath Herbal Bank Limited
The Company is working to build sustainable business system for the promotion of herbal sector in Nepal. The

(3]
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purpose of this institution is to focus on the value chain management of the herbal sector that could lead to
improved livelihood of the rural people along with organizational development and management by encouraging
and facilitating the identification, collection, processing and production of these plants and ultimately contribut-
ing to the globalization of these natural products.

2.  Basis of Preparation

2.1. Statement of Compliance

The Financial Statements have been prepared and presented under the historical cost convention, on accrual
basis and in accordance with Nepal Financial Reporting Standard (NFRS), issued by Accounting Standard Board
(ASB) of the Institute of Chartered Accountants of Nepal.

Approval of Financial Statements:

The accompanied Financial Statements have been approved and authorized for issue by the Board of Directors
in its meeting held on 24th Karthik 2080 and have been recommended for approval by shareholders in the Annu-
al General Meeting,

2.2. Reporting Period

The Company follows the Nepalese Financial Year based on Nepali calendar starting from 1st Shrawan 2079 and
ending on 31st Ashad 2080. (17th July 2022 to 16th July 2023).

2.3. Changes in Accounting Policies

The accounting policies adopted are consistent with those of previous Financial Year. There has been no change
in accounting policies as compared to that of previous year which would have any significant effect on these
financials.

2.4. Going Concern

The Board of Directors and Company’s management have made an assessment of the Company’s ability to con-
tinue as a going concern and satisfied that it has the resources to continue in business for the foreseeable future.
Furthermore, the Company is not aware of any material uncertainties that may cast significant doubt upon the
Company’s ability to continue as a going concern and they do not intend either to liquidate or to cease operations
of it. Therefore, the Financial Statements continue to be prepared on the going concern basis.

2.5. Basis of consolidation

Where the Company has the power, either directly or indirectly, to govern the financial and operating policies of
another entity or business so as to obtain benefits from its activities, it is classified as a subsidiary. The consolidat-
ed Financial Statements present the results of the Company and its subsidiaries (“the Group”) as if they formed
a single entity. In the statement of financial position, the acquiree’s identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired operations are
included in the consolidated statement of income from the date on which control is obtained. They are de-con-
solidated from the date of control ceases.

2.6. Non-Controlling Interest

For business combinations the Company recognised any non-controlling interest in the acquiree at the non-con-
trolling interest’s proportionate share of the acquiree’s net assets. The Groups subsidiaries are wholly owned by
the Company. Hence, there are no non-controlling interest as on the reporting date.

2.7. 'Transactions Eliminated on Consolidation

Intra-group balances and transactions, and any unrealised gains arising from intra-group transactions, are
eliminated in preparing the consolidated Financial Statements. Unrealised gains arising from transactions

(3]
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with associates and jointly controlled entities are eliminated to the extent of the Group’s interest in the
enterprise. Unrealised gains arising from transactions with associates are eliminated against the invest-
ment in the associate. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

2.8. Use of Estimates

The preparation of Financial Statements in conformity with NFRS requires management to make
judgments, estimates and assumptions, in the application of accounting policies that affect the report-

ed amounts of assets, liabilities, incomes and expenses. Actual results may differ from these estimates.
Continuous evaluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events that are believed to be reasonable. Any revisions to ac-
counting estimates are recognized prospectively in current and future periods.

2.9. Functional and Presentation Currency

The functional currency of the Company is Nepalese Rupee in which the Financial Statements has been
presented. All values are rounded to the nearest rupee except where otherwise presented.

3.  Significant Accounting Policies

3.1. Revenue Recognition

Revenue from sales of goods is recognized on transfer of all significant risks and rewards of ownership to the
buyer. Significant risk and rewards of ownership is transferred upon the products leaving the warehouse and/or
establishment from which the products are being sold. Sales are recognized net of trade discounts, price reduc-
tion, and indirect coverage subsidy, rebates and sales taxes.

Interest income from financial assets is recognized when it is probable that economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a timely basis. Oth-
er revenues are recognized on accrual basis when the amount of revenue can be estimated reliably and benefits is
estimated to flow into the Company.

Dividend income is recognised in the income statement when the right to receive payment is established.

3.2. Foreign Currency Transactions

Transactions entered into by the Company in a currency other than the currency of primary economic envi-
ronment in which it operates are recorded at the rates ruling when the transactions occur. Exchange differences
arising on foreign currency transactions settled during the year are recognized in the Statement of Profit or Loss.
Unsettled foreign currency monetary assets and liabilities, if any are translated at the rates ruling at the report-
ing date. Exchange differences, if any arising on the retranslation of unsettled monetary assets and liabilities are
recognized immediately in profit or loss statement.

3.3. Property, Plant and Equipment (PPE)

Recognition and measurement: Property, plant and equipment (PPE) are measured at cost less accu-
mulated depreciation and impairment losses, if any. Cost includes expenditures directly attributable to the
acquisition of the asset.

Depreciation: Property, plant and equipment (PPE) are depreciated over the estimated useful life, on a
straight-line basis, from the day the assets are ready for intended use. Assets acquired under financial lease
and leasehold improvements are amortized over the lower of estimated useful life and lease term.

The estimated useful lives of assets for the current period of significant items of property, plant and
equipment are as follows:

(3]
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Category Estimated Useful Life
Leasehold Asset As per lease agreement
Building and Structures 20 years
Plastic and Similar Structures 5 years
Computer & Accessories 5 years
Vehicle (Four-Wheeler) 7 years
Vehicle (Two-Wheeler) 5 years
Furniture & Fixtures 5 years
Plant & Machineries 5 years
Office Equipment & Machineries 5 years
Other fixed asset like flex print board, battery etc. 2 years
Software 5 years

The Company adopts cost model for entire class of PPE. The Company has not measured any PPE at
revaluation model or at fair value. The items of PPE are measured at cost less accumulated depreciation
and any accumulated impairment losses. Assets having acquisition cost less than or equal Rs. 5,000/~ be-
fore VAT, have been booked as an expense in the Statement of Profit & Loss.

Disposals: On disposal of an item of property, plant and equipment, the difference between the net
disposal proceeds and it’s carrying amount is taken to the income statement.

3.4. Intangible Assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated impair-
ment losses, if any.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring to use
the specific software. Direct expenditure, which enhances or extends the performance of computer soft-

ware beyond its specifications and which can be reliably measured, is recognised as a capital improvement
and added to the original cost of the software. These costs are amortized over the estimated useful life of
5 year. Costs associated with maintaining computer software are recognised as an expense as incurred.

Research and Development

Expenditure on research activities, undertaken with the prospect of gaining new scientific/ technical
knowledge and understanding, is recognized in the income statement as an expense as incurred. Ex-
penditure on development activities, whereby research findings are applied to a plan or design for the
production of new or substantially improved products and processes, is capitalized if the product or
process is technically and commercially feasible and the Company has sufficient resources to complete
development. The expenditure capitalized includes the cost of materials, direct labor and an appropriate
proportion of overheads. Other development expenditure is recognized in the income statement as an
expense as incurred. Capitalized development expenditure is stated at cost less accumulated amortization
and impairment losses.

3.5. Biological Assets

Biological Assets are measured at initial recognition and at each balance sheet date at their fair value less
costs to sell, with any resulting gain or loss recognized in the income statement. Costs to sell include

all costs that would be necessary to sell the assets, including costs necessary to get the assets to market.
Biological assets are measured using the present value of expected net cash flows from the sale of an
asset discounted at a current market determined rate. The objective of a calculation of the present value
of expected net cash flows is to determine the fair value of a biological asset. The difference between fair
value less costs to sell and total production costs is allocated to biological assets held in stock as of each
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reporting date as a fair value adjustment.

The Company does not have any Biological Assets during the reporting period.

3.6. Financial Assets & Financial Liabilities

i. Trade and Other Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost.

ii. Inventories

Inventories are initially recognized at cost and subsequently at the lower of cost or net realizable value.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
cost of completion and estimated cost necessary to make the sale. Full provision is made for an obsolete
stock that cannot be used or is damaged or defective or cannot be sold in the market.

The cost is determined on First-In First-Out (FIFO) method or weighted average method and includes
expenditure incurred in acquiring the inventories and bringing them to their present location and condi-
tion.

iii. Taxation

Income tax expenses comprises of Current Tax and Deferred Tax charge.

Current tax is determined in accordance with Income Tax Act 2058. The income tax expense which is recognized
in the Statement of Profit & Loss, except to the extent it relates to items recognized directly in Equity or Other
Comprehensive Income in which case it is recognized in Equity or in Other Comprehensive Income. Current

tax is the amount expected or paid to tax authorities in respect of the current year, using the tax rates and tax
laws enacted or substantively enacted on the reporting date and any adjustment to tax payable in respect of prior
years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
balance sheet and the amounts attributed to such assets and liabilities for tax purposes. Deferred tax liabilities
are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent
that it is probable that future taxable profits will be available against which deductible temporary difference can
be utilized. Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will
be realized or the liabilities settled, based on tax rates and laws enacted, or substantially enacted, by the balance
sheet date. Deferred tax assets and liabilities are offset when they arise in the same tax reporting group and relate
to income taxes levied by the same taxation authority, and when the group has legal right to offset.

iv. Investment

Investments, which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other investments are
classified as non-current investments. On initial recognition, all investments are measured at cost. The
cost comprises purchase price and directly attributable acquisition charges such as brokerage, fee and
duties. At the reporting period, Investment are recognized at Fair Value/Matket Value and the Gain/Loss
recognized in Other Comprehensive Income.

v. Cash and Cash Equivalents

Cash and Cash Equivalents are defined as Cash on Hand, Demand Deposits and short term highly liquid
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in
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value.

Trade and other payables
Trade and other payables are initially recognized at fair value and subsequently carried at amortized cost.

Leases

The Group has applied IFRS 16 using the modified retrospective approach for Leases existing before
Shrawan 01, 2079. The Group recognises a Right-of-Use asset and a Lease Liability at the lease com-
mencement date. The Right-of-Use asset is initially measured at cost, which comprises the initial amount
of the Lease Liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located, less any lease incentives received.

The Right-of-Use asset is subsequently depreciated using the straight-line method from the commence-
ment date to the earlier of the end of the useful life of the Right-of-Use asset or the end of the lease
term. The estimated useful lives of Right-of-Use assets are determined on the basis of lease contract.
In addition, the Right-of-Use asset is periodically reduced by impairment losses, if any, and adjusted for
certain re-measurements of the lease liability.

The Lease Liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental
borrowing rate as the discount rate which is 12% for the current Financial Year.

Lease payments included in the measurement of the Lease Liability comprise the following:

Fixed payments, including in-substance fixed payments;

Variable lease payments that depend on an index or a rate, initially measured using the index or rate ~ as at
the commencement date;

Amounts expected to be payable under a residual value guarantee; and

The exercise price under a purchase option that the Group is reasonably certain to exercise, lease payments in
an optional renewal period if the Group is reasonably certain to exercise an extension option, and penalties
for early termination of a lease unless the Group is reasonably certain not to terminate early.

The Lease Liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if thereis a
change in the Group’s estimate of the amount expected to be payable under a residual value guarantee,
or if the Group changes its assessment of whether it will exercise a purchase, extension or termination
option.

When the Lease Liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the Right-of-Use asset, or is recorded in profit or loss if the carrying amount of the Right-of-
Use asset has been reduced to zero.

The Group presents Right-of-Use assets that do not meet the definition of Investment Property in
‘Property, Plant and Equipment’ and Lease Liabilities in “Trade and Other Financial Liabilities’ in the
statement of financial position.

Short-term leases and leases of low-value assets

The Group has elected not to recognise Right-of-Use assets and lease liabilities for short-term leases of
machinery that have a lease term of 12 months or less and leases of low-value assets.

. Share Capital

Financial Instruments issued by the Company are classified as equity only to the extent that they do not
meet the definition of a financial liability or financial asset. The Company’s equity shares are classified as

y 3 e gferdgar 200Q/TO | QQ
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MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

equity instruments.

ix. Contingencies, Provisions and Commitments

A provision is created where there is a present obligation as a result of a past event that probably requires
an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A contingent liability is disclosed when there is a possible or a present obligation that may, but probably
will not, require an outflow of resources. Where there is a possible or a present obligation and the likeli-
hood of outflow of resources is remote, no provision or disclosure is made.

The Company do not have substantial amount of contingent liabilities against its name and has not made
any commitments whatsoever to affect the financial statement.

3.7. Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals of accruals of past or future cash receipts
or payments. The cash flows from regular revenue generating & investing activities of the Company are
segregated.

[3)
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An Associate Company of Muktinath Bikas Bank

Notes to the Consolidated Financial Statement
As at 31 Ashad 2080 (16 July 2023)

Group Balance Stand Alone

5. Intangible Asset

ntangible Assets Computer Software & Total Group Computer Software & el b le Avean

Others Others

As on st Shrawan 706,250 706,250 706,250 706,250
Additions /Acquisitions 24,000 24,000 24,000 24,000
Disposals - - - -
Balance at 32 Ashad 2079 730,250 730,250 730,250 730,250
Additions /Acquisitions 3,951,399 3,951,399 3,951,399 3,951,399
Disposals - -
Balance at 31 Ashad, 2080 4,681,649 4,681,649 4,681,649 4,681,649

Amortisation and Impairment Losses

As on 1st Shrawan 39,093 39,093 39,093 39,093
Charge for the year 143,315 143,315 143,315 143,315
Impairment losses - - - -
Balance as at 32 Ashad 2079 182,408 182,408 182,408 182,408
Charge for the year 146,050 146,050 146,050 146,050
Impairment losses - - -
Balance at 31 Ashad, 2080 328,458 328,458 328,458 328,458

Net book value

As on Ashad end 2078 667,157 667,157 667,157 667,157
As on Ashad end 2079 547,842 547,842 547,842 547,842
As on Ashad end 2080 4,353,191 4,353,191 4,353,191 4,353,191
A y 3 affes ufedea Q0eR/TO | Q& '
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Group Balance Stand Alone
6. Trade and Other Receivables
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Trade Debtors 182,438,809 79,451,921 177,042,268 79,451,921
Advance to Suppliers 22,228,942 9,376,158 22,228,942 9,376,158
VAT Receivable 8,604,086 8,249,428 8,558,659 8,249,428
LC/TT Margin 2,429,030 5,937,776 2,429,030 5,937,776
Seed Trial & Registration Advance 3,260,000 2,620,000 3,260,000 2,620,000
Input/ Seed Production Advance 114,660 114,660 114,660 114,660
Staff Advances 1,532,422 1,308,180 1,532,422 1,308,180
Rent Deposit 250,000 210,000 250,000 210,000
Community Based Agriculture Farming Center of Excellence Plan 20,381,653 - 20,381,653 -
Other Deposits 1,318,313 566,071 1,318,313 566,071
Other Receivables 1,619,442 113,063 1,619,442 113,063
Receivable from Subsidiaries - - 12,698,403 -
244,177,357 107,947,257 251,433,792 107,947,257
Non - Current Portion 20,381,653 - 20,381,653 -
Current Portion 223,795,705 107,947,257 231,052,140 107,947,257

Trade and Other Receivables are non-interest bearing receivables. Non - Current Portion consists of Community Based Farming Center of Excellence Plan. Further

information about this plan has been disclosed in Note no. 26.2.

Group Balance Stand Alone
7. Investment
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Long Term Investment
Investment in Subsidiaries - - 16,000,000
Nepal Warehousing Company Ltd 20,000,000 5,000,000 20,000,000 5,000,000
Sub-Total 20,000,000 5,000,000 36,000,000 5,000,000
Short Term Investment
Investment in Portfolio Management Service 23,201,859 43,865,603 23,201,859 43,865,603
Sub-Total 23,201,859 43,865,603 23,201,859 43,865,603
Total 43,201,859 48,865,603 59,201,859 48,865,603
7.1. Investment in Portfolio Management Services
FY 2079/80 FY 2078/79
Name of the Company

Qty Market Value Purchase Cost Market Value Purchase Cost
Api Power Company Ltd 8,400 1,654,800 1,581,780 1,427,391 1,654,314
Arun Valley Hydropower Development Company Ltd 3,340 851,700 2,067,727 1,513,425 2,841,593
Asian Life Insurance Company Ltd - - - 1,011,962 2,078,824
Bottlers Nepal (Terai) Ltd - - - 390,000 364,423
Chhimek Laghubitta Bittiya Sanstha Ltd 3,186 3,186,000 3,250,644 2,981,000 3,373,083
Citizen Investment Trust 1,586 3,313,154 4,536,547 10,178,205 15,048,365
Forward Microfinance Laghubitta Bittiya Sanstha Ltd - - - 429,300 112,995
Garima Bikas Bank Ltd 2,138 865,890 1,129,676 1,122,300 1,731,500
Goodwill Finance Company Ltd - - - 544,409 928,179
National Life Insurance Company Ltd 3,200 2,064,000 3,036,128 1,887,944 3,570,308
Nepal Bank Ltd 2,091 520,659 876,443 1,358,880 1,949,491
Nepal Life Insurance Company Ltd - - - 2,219,337 3,959,600
Nepal Reinsurance Company Ltd - - - 354,270 660,571
NIC Asia Bank Ltd 7,500 5,953,500 7,005,300 6,096,960 8,182,190
NIC Asia Laghubitta Bittiya Sanstha Ltd 2,000 1,458,000 3,141,600 2,665,690 4,869,480
Nirdhan Utthan Laghubitta Bittiya Sanstha Ltd - - - 1,949,626 1,646,485
Premier Insurance Company (Nepal) Ltd - - - 328,896 633,028
Prudential Insurance Company Ltd - - - 742,632 1,701,865
Shikhar Insurance Company Ltd - - - 2,891,481 5,956,343
Shine Resunga Development Bank Ltd 1,978 759,552 934,130 514,895 934,127
Siddhartha Bank Ltd 4,273 1,081,069 1,511,018 1,150,794 1,510,996
Standard Chartered Bank Nepal Ltd - - - 32,893 32,946
Swabalamban Laghubitta Bittiya Sanstha Ltd 1,658 1,493,195 2,240,936 1,685,792 2,240,941
Swabhimaan Laghubitta Bittiya Sanstha Ltd - - - 337,219 315,814
Vijaya Laghubitta Bittiya Sanstha Ltd - - - 18,800 -
Prime Life Insurance Company Ltd 1 340 - - -
Mirmire Laghubitta Bittiya Sanstha Ltd - - - 31,500 -
Total 23,201,859 31,311,929 43,865,601 66,297,461
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Notes to the Consolidated Financial Statement

As at 31 Ashad 2080 (16 July 2023)
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Group Balance Stand Alone
8. Prepayments
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Prepaid Rental E 1,420,834 E 1,420,834
Prepaid Expenses 1,834,282 103,246 1,834,282 103,246
Prepaid Insurance 349,540 83,559 349,540 83,559

9. Cash & Cash Equivalents (CCE)

a. Cash on hand

2,183,822

1,607,639

Group Balance

31 Ashad 2080

32 Ashad 2079

2,183,822

1,607,639

Stand Alone

31 Ashad 2080

32 Ashad 2079

17,284 32,590 17,284 32,590
b. Balances with Banks and Financial Institution
Call & Current Accounts 85,971,517 2,582,590 63,886,048 2,582,590
Term deposits carried at amortised cost 3,300,000 3,300,000 3,300,000 3,300,000
Total 89,288,801 5,915,180 67,203,332 5,915,180

Cash and Cash Equivalents includes cash balance in hand, demand deposits with bank, other short term highly liquid investments with original maturity of three months

or less.

10. Share Capital

Group Balance

31 Ashad 2080

32 Ashad 2079

Stand Alone

31 Ashad 2080

32 Ashad 2079

Authorized Share Capital :
(1,00,00,000 Equity Shares of Rs 100 each)

1,000,000,000

1,000,000,000

1,000,000,000

1,000,000,000

Issued Share Capital :

FY 2078/79 (56,00,000 Equity Shares of Rs 100 each paid up)

FY 2079/80 (70,00,000 Equity Shates of Rs 100 each); 700,000,000 400,000,000 700,000,000 400,000,000
FY 2078/79 (40,00,000 Equity Shares of Rs 100 each)

Paid-up Share Capital

FY 2079/80 (56,00,000 Equity Shates of Rs 100 each paid up); 560,000,000 360,000,000 560,000,000 360,000,000

Out of the total Issued Shares, 56,00,000 equity shares are offered to promotors & balance 14,00,000 equity shares were allocated to the general public. The TPO

Application was under review during the reporting period and was subsequently approved by the SEBON on 2080/06/10.

The shareholding pattern on the company is as follows.

Muktinath Bikas Bank Ltd 1,555,500 27.78%
Bharat Raj Dhakal 148,000 2.64%
Tulsi Ram Dhakal 140,217 2.50%
Narayan Kumar Shrestha 109,263 1.95%
Sitaram Kaphle 78,220 1.40%
Bhagwati Lamichane 63,888 1.14%
Gautam Prasad Khanal 56,666 1.01%
Others Shareholders (Holding less than 1% of total share) 3,448,246 61.58%
Total 5,600,000 100.00%

11. Other Equity

Group Balance

31 Ashad 2080

32 Ashad 2079

Stand Alone

31 Ashad 2080

32 Ashad 2079

(63,604,002)

(83,467,244)

Retained Earnings (68,517,437) (67,900,527) (65,516,129) (67,900,527)
Share Premium 9,738,810 - 9,738,810 -

Capital Reserve 1,257,179 1,257,179 1,257,179 1,257,179
Fair Value Reserve (6,082,554) (16,823,896) (6,082,554) (16,823,896)

(60,602,694)

[3)
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Notes to the Consolidated Financial Statement

As at 31 Ashad 2080 (16 July 2023)

12. Deferred Tax Assets/ Liabilities

31 Ashad 2080

Group Balance

32 Ashad 2079

31 Ashad 2080

Stand Alone

MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

- @ajlﬁwnmqﬁ&maﬁ%t

32 Ashad 2079

Deferred Tax Assets/ (liabilities 25,561,065 32,852,423 25,561,065 32,852,423

Total

12.1 Deferred Tax Assets/ Liabilities

25,561,065

32,852,423

25,561,065

32,852,423

Gross Block - PPE 2,011,887 - 2,011,887
Gross Block - Intangible Asset - 65,070 (65,070)
Provision 1,213,035 - 1,213,035
Lease Liability 7,597,894 - 7,597,894
Right to Use Assets - 7,209,943 (7,209,943)
Investment (2,027,518) - (2,027,518)
Income Tax Loss 24,040,782 - 24,040,782

Deferred Tax Assets/(Liabilities) 32,836,079 7,275,013 25,561,065
Deferred Tax (Assets)/Liabilities as on Ashad end, 2079 (32,852,423)
Deferred Tax Assets/(Liabilities) as on Ashad end, 2080 25,561,065
Deffered Tax Income/Loss (7,291,358)
Deffered Tax Income/Loss recognized in P&L (6,623,108)
Deffered Tax Income/Loss recognized in OCI (668,251)

Deffered Tax Income/Loss Directy recognized in Equity

13. Trade and Other Financial Liabilities

Group Balance

31 Ashad 2080 32 Ashad 2079

Stand Alone
31 Ashad 2080

32 Ashad 2079

Trade Creditors 35,794,290 21,799,015 29,723,225 21,799,015
Other Creditors 3,452,910 3,275,305 3,442,826 3,275,305
Community Based Agriculture Farming Center of Excellence Plan - 9,457,540 h 9,457,540
Advance Received from Party 4,892,830 3,924,595 995,920 3,924,595
Staff Payable 2,521,609 4,514,818 2,521,609 4,514,818
'TDS Payable 1,341,973 2,654,785 1,168,485 2,654,785
Audit Fee Payable 256,100 73,875 98,500 73,875
Other Payables 2,933,731 712,465 2,933,731 712,465
Rent Payable - 256,955 - 256,955
Lease Liabilit 30,391,575 24,981,471 30,391,575 24,981,471

Additional Disclosures related to Lease Liabilty provided at Note no. 26.1.

81,585,019
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Notes to the Consolidated Financial Statement

As at 31 Ashad 2080 (16 July 2023)

14. Provisions

Group Balance

31 Ashad 2080 32 Ashad 2079

aifthairer it dwoud 1. = » » -
@ MUKTINATH KRISHI COMPANY LTD. JfGD! MR B, BB R Grarer
— An Associate Company of Muktinath Bikas Bank

Stand Alone

31 Ashad 2080

32 Ashad 2079

Provision for Gratuity

2,532,002

1,366,226

1,366,226

Provision for Leave Enchasment

15.1 Income Tax Assets

2,320,136
4,852,139

Group Balance

1,008,900
2,375,125

31 Ashad 2080 32 Ashad 2079

4,852,139

1,008,900
2,375,125

Stand Alone

31 Ashad 2080

32 Ashad 2079

15.2. Income tax recognised in Statement of Profit and Loss

Income Tax Expenses

Group Balance

5,106,571

31 Ashad 2080 32 Ashad 2079

Advance Income Tax 1,200,000 1,200,000 1,200,000 1,200,000
TDS Receivable upto FY 2076-77 5,387,601 5,387,601 5,387,601 5,387,601
'TDS Receivable for FY 2077-78 2,558,842 2,558,842 2,558,842 2,558,842
TDS Receivable for FY 2078-79 1,218,702 1,218,702 1,218,702 1,218,702
TDS Receivable for FY 2079-80 315,497 - 306,880

Less: Provision for current tax upto FY 2076-77 (5,258,574) (5,258,574) (5,258,574) (5,258,574)

5,106,571

Stand Alone

31 Ashad 2080

32 Ashad 2079

Current year

Adjustments for prior years

Total (A)

Deferred tax:

Income tax expense recognised in the Statement of P & L (A+B)

16. Short Term Loan

Demand Loan

6,623,108

Group Balance

(29,533,018)

31 Ashad 2080 32 Ashad 2079

47,598,000

45,000,000

6,623,108

Origination and reversal of temporary differences 6,623,108 (29,533,018) 6,623,108 (29,533,018)
Recognition of previously unrecognised tax losses - - - -
Total (B) 6,623,108 (29,533,018) 6,623,108 (29,533,018)

(29,533,018)

Stand Alone

31 Ashad 2080

32 Ashad 2079

45,000,000

Trust Receipt Loan

51,390,410

9,694,000

9,694,000

[3)
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Group Balance Stand Alone
16. Revenue from Operations
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Sales 196,922,078 101,483,974 193,938,770 101,483,974
Exempt Sales 247,321,507 102,568,923 243,094,152 102,568,923
Sales to CASA Project - 3,692,338 - 3,692,338
Less: Sales Return (44,485,227) (15,675,462) (44,485,227) (15,675,462)

Total

399,758,358

192,069,773

392,547,695

192,069,773

Group Balance Stand Alone
17. Other income
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Income from Portfolio Management Service 179,537 - 179,537 -
Interest Income on Bank Deposits 1,260,008 2,522,321 1,260,008 2,522,321
Miscellaneous Income 1,072,675 295,999 1,071,550 295,999

Total

18. Cost of Goods Sold

2,512,220

Group Balance

31 Ashad 2080

2,818,320

32 Ashad 2079

2,511,095

Stand Alone
31 Ashad 2080

2,818,320

32 Ashad 2079

Opening Stock 151,564,075 51,305,304 151,564,075 51,305,304
Cost of Purchase 331,204,656 240,526,890 323,781,481 240,526,890
Direct Expenses:
Loading/Unloading Charges 2,115,411 1,108,465 2,115,411 1,108,465
Packaging Costs 1,831,647 740,979 1,831,647 740,979
Transportation Expenses 6,340,879 2,578,642 6,340,879 2,578,642
Other Direct Expenses 2,062,855 3,449,145 2,062,855 3,449,145
Total Direct Expenses 12,350,792 7,877,230 12,350,792 7,877,230
Less: Closing Stock 199,150,081 151,564,075 198,503,219 151,564,075

Total Cost of Goods Sold 295,969,442 148,145,350 289,193,129 148,145,350

Costs of Purchase include the purchase price, import and tax-related duties, transport costs, insurance during transportation, handling costs, and other costs
that are directly attributable to the acquisition of goods, materials, and services and to make the goods and services ready to sale.

19. Employee Benefits Expenses

Group Balance

31 Ashad 2080

32 Ashad 2079

Stand Alone

31 Ashad 2080

32 Ashad 2079

Salaries & Wages 36,731,663 26,508,117 35,044,484 26,508,117
Intern Expenses 460,310 188,937 460,310 188,937
Employee Provident Fund Expenses 1,447,564 898,702 1,447,564 898,702
Leave Expenses 1,431,832 1,173,425 1,431,832 1,173,425
Gratuity Expenses 1,165,777 955,622 1,165,777 955,622
Total 41,237,146 29,724,803 40,149,966 29,724,803
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20. Other Operating Expenses Group Balance Stand Alone
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Branding, Promotion & Market Research 5,365,966 4,703,386 5,365,966 4,703,386
Rent Expenses 2,034,194 1,709,287 434,194 1,709,287
AGM Expenses 244,505 161,821 244,505 161,821
Audit Fee 260,000 75,000 100,000 75,000
Professional Consultancy Fees 1,062,466 1,420,104 1,062,466 1,420,104
Training & Demonstration Expenses 57,108 3,387,947 57,108 3,387,947
Farm Operation & Development Expenses - 1,029,525 - 1,029,525
Meeting Allowance 455,000 747,000 455,000 747,000
Deposit Written off - 92,293,628 - 92,293,628
Bank Charges 795,227 394,394 795,087 394,394
Annual Maintenance charge 143,070 104,295 143,070 104,295
Meeting Expenses 290,663 76,771 290,663 76,771
Communication Expenses 891,168 721,989 891,168 721,989
Annual Management Charges - 1,539,993 - 1,539,993
Insurance Charges 881,353 221,775 881,353 221,775
Lodging and Fooding Expenses 2,610,177 1,889,620 2,610,177 1,889,620
Staff Welfare Costs 326,669 297,561 326,669 297,561
Staff Refreshment Expenses 126,584 396,962 126,584 396,962
Power & Fuel 1,557,502 1,181,232 1,557,502 1,181,232
Water, Electricity and Office Ultilities 860,693 885,010 759,789 885,010
Printing, Stationery and Small Accessories 1,436,554 1,796,509 1,390,054 1,796,509
Registration and Renewal 773,600 226,938 440,100 226,938
Selling and Distribution Expenses 908,336 485,334 894,576 485,334
Security Expenses 293,500 290,957 293,500 290,957
Travelling Expenses 939,369 599,738 849,429 599,738
Fines & Penalties 222,968 40,228 222,968 40,228
Repair and Maintenance 650,097 190,094 650,097 190,094
Office Maintenance Costs 432,279 305,834 432,279 305,834
Vehicle Expenses 231,785 167,785 231,785 167,785
Other Office Expenses 1,463,816 838,268 1,458,956 838,268
Total 25,314,648 118,178,985 22,965,044 118,178,985
A y 3X aIfffes Ufdgal Q0OR/TO | QO
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MUKTINATH KRISHI COMPANY LTD.
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Notes to the Consolidated Financial Statement
As at 31 Ashad 2080 (16 July 2023)

Group Balance Stand Alone
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079

Interest Expenses 9,891,791 3,114,056 9,891,791 3,114,056
Interest Expenses on Leases 2,290,829 3,202,522 2,290,829 3,202,522
12,182,620 6,316,578 12,182,620 6,316,578

21. Financial Expenses

Group Balance Stand Alone
22. Non Operating (Income)/Expenses
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079
Foreign Exchange (Gain)/Loss 557,366 (7,658) 557,366 (7,658)
(Profit)/Loss on Sale of Fixed Assets (146,118) (146,118) -

(Profit)/Loss on Sale of Securities (133,730) 914,988 (133,730) 914,988
Total 271,517 907,330 277,517 907,330

Group Balance Stand Alone

23. Earnings per share
31 Ashad 2080 32 Ashad 2079 31 Ashad 2080 32 Ashad 2079

Profit for the year 7,470,978 (85,903,654) 10,472,287 (85,903,654)
Weighted average number of equity shares 5,600,000 3,600,000 5,600,000 3,600,000
Basic /diluted earnings per share : ( ) .87 (23.86)

Basic EPS is computed by dividing the Profit or loss attributable to the equity sharcholders of the company for the period by the weighted average number of ordinary shates
outstanding during the reporting period.

24. Events after the Reporing Period

Muktinath Krishi Company Ltd. having authorized shate capital of 1 Arba and the paid up capital of 70 Crore has allocated the 20% of its share capital to the General Public as
per the decision of AGM on 2079.06.20. Previously, the Company’s paid up capital was 40 Crore with 10% allocated to the General Public.

The company had initially submitted its application for the Initial Public Offering (IPO) of public shates to the Securities Board of Nepal (SEBON) on 2078/11/20. The
Application was under review during the reporting period and was subsequently approved by the SEBON on 2080/06/10. The allotment process of the share capital is under
process as on the signing date.

25. Related Party Disclosures

Parents exercising the Control over the Company

a) Muktinath Bikas Bank Limited - Parent Company holding 27.78% of Total Share

Parties where the Company holds the Control

2) Muktinath Agro Machinary Company Limited - 100% holding Subsidiary Company
b) Muktinath Fertilizer Bank Limited - 100% holding Subsidiary Company
¢) Muktinath Food Bank Limited - 100% holding Subsidiary Company
d) Muktinath Livestock Bank Limited - 100% holding Subsidiary Company
e) Muktinath Nursery Bank Limited - 100% holding Subsidiary Company
f)  Muktinath Seed Bank Limited - 100% holding Subsidiary Company
@) Muktinath Trading Limited - 100% holding Subsidiary Company

y 3f oI ufidgor 20R/TO Q03
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Notes to the Consolidated Financial Statement

As at 31 Ashad 2080 (16 July 2023)

Related Party Transactions

Related Party Nature of Relation Nature of Transaction Amount

Muktinath Agro Machinary Co. Ltd. Subsidiary Company Receivable From Subsidiaries 530,187
Muktinath Agro Machinary Co. Ltd. Subsidiary Company Sale of Goods 1,626,228
Muktinath Fertilizer Bank Ltd. Subsidiary Company Receivable From Subsidiaries 2,438,803
Muktinath Fertilizer Bank Ltd. Subsidiary Company Sale of Goods 476,000
Muktinath Food Bank Ltd. Subsidiary Company Receivable From Subsidiaries 445,041
Muktinath Food Bank Ltd. Subsidiary Company Sale of Goods 1,071,592
Muktinath Livestock Bank Ltd. Subsidiary Company Receivable From Subsidiaries 240,571
Muktinath Livestock Bank Ltd. Subsidiary Company Sale of Goods 1,495,494
Muktinath Nursery Bank Ltd. Subsidiary Company Receivable From Subsidiaries 434,827
Muktinath Nursery Bank Ltd. Subsidiary Company Sale of Goods 985,629
Muktinath Seed Bank Ltd. Subsidiary Company Receivable From Subsidiaries 241,371
Muktinath Seed Bank Ltd. Subsidiary Company Sale of Goods 1,703,678
Muktinath Trading Ltd. Subsidiary Company Receivable From Subsidiaries 254,331
Muktinath Trading Ltd. Subsidiary Company Sale of Goods 288,000
Muktinath Herbal Bank Ltd. Subsidiary Company Receivable From Subsidiaries 466,653
Muktinath Bikas Bank Ltd. Parent Company Bank Balance 47,803,961
Muktinath Bikas Bank Ltd. Parent Company Fixed Deposit 3,300,000
Muktinath Bikas Bank Ltd. Parent Company Interest Income 1,228,492
Muktinath Capital Group Company Interest Expenses 563,014
Muktinath Capital Group Company Underwriting Commission 500,000
Key Management Personnel

a)  Mr. Bharat Raj Dhakal - Chairman

b) Mr. Ramsharan Timalsina - Deputy General Manager

Key Managerial Personnel's Emoluments and Facilities

Related Party Nature of Relation Nature of Transaction Amount

Bharat Raj Dhakal Chairman Employee Benefits 4.173,779
Ramsharan Timalsina Deputy General Manager Employee Benefits 1,915,344
Bharat Raj Dhakal Chairman Meeting Allowance 90,000
Sitaram Kaphle Director Meeting Allowance 80,000
Tulsi Ram Dhakal Director Meeting Allowance 70,000
Mohan Kumar Basnet Director Meeting Allowance 45,000
Prakash Prasad Shrestha Director (Resigned) Meeting Allowance 55,000
Bijay Kumar Gurung Director (Resigned) Meeting Allowance 55,000
Shikha Maskey Director Meeting Allowance 60,000

In addition to the above, the Key Managerial Personnel are entitled to the other benefits as per the policy

(3]
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Notes to the Consolidated Financial Statement

As at 31 Ashad 2080 (16 July 2023)

26.1 Lease

As on Ashad end, 2080
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FY 2079/80

=== MUKTINATH KRISHI COMPANY LTD.

An Associate Company of Muktinath Bikas Bank

Property, Plant and Equipment

15,077,130

15,077,130

Right-of-Use Assets

28,839,772

28,839,772

Balance at Ashad 31st, 2080

Right-of-Use Assets

43,916,902

43,916,902

Group Balance Stand Alone
As on Ashad end, 2080
Property Total Property Total

Balance at Shrawan 1, 2079 9,807,184 9,807,184 9,807,184 9,807,184
Depreciation Charge for the Year 6,002,994 6,002,994 6,002,994 6,002,994
Balance at Ashad 31st, 2080 28,839,772 28,839,772 28,839,772 28,839,772
Additions for the Financial Year 2079/80 were Rs. 2.5 crore.
Lease Liabilities
As Ashad end, 2080 FY 2079/80

s on Ashad end, Group MEKCL
Maturity Analysis — Contractual Undiscounted Cash Flows
Less than One Year 8,603,444 8,603,444
One to five Yeats 25,225,024 25,225,024
Mote Than Five Years 8,954,968 8,954,968
Total undiscounted lease liabilities at Ashad end 42,783,437 42,783,437
;‘ggse liabilities included in the Statement of Financial Position at Ashad end 30,391,575 30,391,575
Current 5,613,011 5,013,011
Non-Current 24,778,563 24,778,563
Amounts recognised in Profit or Loss

FY 2079/80

A Ashad end, 2080

s on Ashad end, Group MKCL.
Interest on Lease Liabilities 2,290,829 2,290,829
Expenses relating to Short-Term Leases 2,034,194 434,194
Amounts recognised in the Statement of Cash Flows

FY 2079/80

A Ashad end, 2080

s on Ashad end, Group MKCL
Total Cash Outflow for Leases 7,277,889 7,277,889

26.2 Community Based Agriculture Farming Center of Excellence Plan

Community Based Agriculture Farming Center of Excellence Plan is established under the contract between Muktinath Bikas Bank Limited (MNBBL) and the
Company. The main aim of the agreement is to motivate the MNBBL’s clients on research based commercial production and capacity building including learning

center for the farmers of particular geography. The objective of the plan are:

* Establishment of the FCE with best quality standard and as per the project timeline.

* Smooth & regular operation of the FCE after establishment.

* Development of farming group including MNBBL’s clients.

* Training & capacity building activities for the benefit of group and community.
* Submission of work in progress and project completion report on time.

* Facilitate MNBBL for the inspection and monitoring of FCE at any time.

* Share all the technical, financial and operational information as required for the MNBBL.
The details of operation from Community Based Agriculture Farming Center of Excellence Plan is given below:

Particulars Amount
Contribution from Muktinath Bikas Bank Ltd 9,207,540
Contribution From Muktinath Krishi Company Ltd.

Capital Contribution 15,777,904
Operational Contribution 4,603,749
Total Contribution till date 29,589,193

y 3l aiffd ufddgel 20R/TO
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Notes to the Consolidated Financial Statement
As at 31 Ashad 2080 (16 July 2023)

27. Comparative Figures

Previous year figures have been reworked, regrouped, rearranged and reclassified wherever necessary to confirm to the current year’s presentation. The details of
restatement in comparative figures are as follows:

Changes in Statement of Profit or Loss

Particulars Restated Balance é: i et Previous Difference Remarks
Profit for the Year (85,903,654) (102,727,550) 16,823,896
Non-Operating (Income)/Expenses 914,988 23,346,849 22,431,861 |Transfer to OCI
Deferred Tax (Income)/Expenses (29,533,018) (35,140,983) (5,607,965)[ Transfer to OCI
(28,618,030) (11,794,134) 16,823,896
Changes in Statement of Change in Equity
Restated Balance As per Previous Difference Remarks
Year
Transfer from Retained Earning to Fair Value Reserve - 16,823,896 16,823,896 | Transfer from OCI
- 16,823,896 16,823,896

For Muktinath Krishi Company Limited

Ganesh Poudel Ramsharan Timalsina Bharat Raj Dhakal As per our report of even date

Head of Finance Deputy General Manager Chairman

Sitaram Kaphle Tulsi Ram Dhakal Mohan Kumar Basnet

. . Anil Paudel

Ditector Director Director .
Proprietor
A.P. & Associates, Chartered
Accountants

Shikha Maskey Govinda Bahadur Raut

Director Director

Kathmandu, 24th Karthik, 2080
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_ Districts Covered

Head Office (Kathmandu) Lumbini

Province Office-Koshi (ltahari)
Province Office-Madhesh (Bardibas)
Regional Office- Bagmati (kathmandu)
Regional Office-Bagmati (Chitwan)
Province Office-Gandaki (Pokhara)
Province Office-Lumbini (Butwal)
Province Office-Karnali (Surkhet)

Province Office-Sudurpashchim (Dhangadhi)

Our Network
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